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The Conference of Arab Prime liinisters ended on February 6, #@md the 4 

fact that Prince Faisal, Prime ilinister of Saudi Arabia, is stillnnere as 
of today has occasioned some comment in diplomatic quarters (see para 3 Se 
Embtel 1174 February 16). - Oo 
+> > 
From Mohamed Heikal, the Akhbar Al Yom journalist who is close to Nasser, ile 
we gather that Nasser ny not particularly happy about Faisal's staying on. . Ol 
Heikal, without giving details, made broad allusions to the fast life which; Nn 
Faisal has been living at Mena House and said that this is probably one of N) 
his main reasons for remaining here, Heikal has said repeatedly (the last 
time yesterday) that since Nasser's visit to Saudi Arabia the latter had no 
illusions regarding the Saud Family and is not a little distrustful regard- 
ing their backward social outlook. Heikal said, "Imagine King Saud getting oO 
himself involved with an international crook like Onassis!" aon 


Heikal said also that Nasser still remembered vividly the appeal made 
to him by King Saud to save the lives of the six Muslim Brothers, Heikal 
said, "When Nasser heard the message he almost kicked the Saudi Ambaseador 
out of his office." 


On the subject of whether Saudi Arabian money was a factor in the out- 
come of the Prime Ministers Conference, Heikal said he doubted there had been 
any payoffs here in Cairo, if there had been any payoffs at all, He thought, 
however, that the Saudi's could very well be spending money in Jordan and 
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Enclosed is a United Press interview with the saudi Prime Minigste » Fein 
Feisal, that was releasea to the press in Céiro on February 19. Fejsal ‘Po towot 
the ap thollox Arab line on such questions as Isruel and North Africay His remarks” 
with respect to the policy of the Western Powers were fairly modergde, nowever , 
anu he limited his discussion of the Turko-Iraq Pact to the simple, gtatenment 
that if the Pact is signed Saudi-Arabia will implement the deéisions of te Arab @ 
States. This represents a considerable shift from his statement of February & 
when, in commenting to the press, he attacked Nuri Al Suid personally and assert 
that if kgypt withdrew from the Arab League Collective Security Pact, Saudi 
Arabia would follow. 
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UNITLD PRESS INIEKVIEW \.DTLH PRINCE FEISAL 


Released in Cairo 
February 19, 1955 


Q.1 Does Saudi Arabia plan to attend the African-Asian Conference in Bandung 
in April and does it support Nehru's policy, namely that the African-Asian coun- 
tries should adopt positive neutralism between East and \iest? 


A. Saudi Arabia will participate Jakarta Conference. Regarding second 
part of your question, the policy of Saudi Arabia has always been in line with 
decisions Arab League states. 


Q.2 Are preparations for the Islamic conference in Mecca this year proceed- 
ing satisfactorily or may the Conference by postponed due to current differences 
between Arab lioslem States over foreign pacts? 


A. Consultations between the Moslem countries are still proceeding re- 
garding the agenda for the Islamic Conference. Therefore, there is no question 
of postponing the conference because of any differences between Arab hoslem 
countries over foreign pacts. Arab policy towards the West is clear and straight. 
Tne Arab viewpoints often tally with those of the West. If there are many dif- 
ferences between Arabs and the West they are differences of methods and not of 
aims. When Western statesmen seek our friendship they do not act in a direct 
manner and only raise our suspicions about their aims. It would be different if 
they present their viewpoints frankly. 


Q.3 Is Saudi Arabia planning to withdraw from the Arab League Collective 
Security Pact in the event Iraq signs the projected pact with Turkey? 


&. Saudi Arabia always adheres to decisions taken by Egypt and other Arab 
States on foreign policy. My government will implement the decisions taken by 
the Arab States following signature of the Turko-Iraqi Pact. 

Q.4 Is Saudi Arabia of the opinion that the Western countries should sup- 
ply arms to the signatories of the Arab Collective Security pact as a group so 
that the Arabs could defend their territories without getting involved in foreign 
pacts? 

A. Yes. 


Q.5 Does the Saudi Government uphold its agreement with Onassis for the 
transport of oil despite objections from some oil producing and shipping companies? 


A. Yes. 


Q.6 What's the attitude of the Saudi government over attempts of certain 
foreign powers to ease tensions between the Arab States and Israel? 


A. The same attitude as that of other Arab States. 
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Q.7 It has been reported that Turkey and the western powers would try to 
persuade Israe] to accept repatriation of Palestine Arab refugees in the event 
the Arab States agreed to join the Turko-Iraqi Pact. Does your Highness believe 
such a move would be an adequate settlement of the Palestine problem: 


ae NO}! 


Q.8 Do you believe kendes-France's defeat over the North African settlement 
indicates that France would no longer be willing to grant independence to North 
Africans and that Tunisia, Morocco and Algeria -- backed by Arab League members 
-- should chart their policies on a new basis? 


A. And when were the French ever willim to grant inuependence to North 
African peoples?! And would France's denial of their right to freedom cancel 
that right? Of course not. The North African's right to freedom and independence 
is inalienable no matter whether I'rance recognises it or not. The Arab League 
members will continue to support the North Africans until they obtain full in- 


dependence. This has been our policy in the past and remains our policy for the 
future. 


Q. Do you believe that Marshal Bulganin's assumption of the Soviet Pre- 
miership an indjcation that Russia has changed its foreign policy in terms of 
increased firmness toward the United States, especially regarding Formosa? 


a. I do not believe the change of persons signifies a change of foreign 
policy. But there have been political manoeuvres on the part of one country 
which have been encountered by another. I believe this switchover of Soviet 
policy was Russia's answer to U.S. Congress action in granting Eisenhower wide- 
spread powers in the Formosa dispute. 
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et 10; Secretary of State Se wu 
m an] 
G ae oO 
ae NO: 1, February 27 } p.m af 
ari 00 % 
SENT DEPARTMENT 90, REPEATED INFORMATION JIDDA 188. es 
f: 
OSD oe 
AIR Amir Saud Bin Jilewil this morning told me he had decided on re 
operation and asked my recommendation where he had best go. pets 
He said that he felt US too distant and inquired if I did N ., 
not think Germany a possibility. JI said I was no MD but that eer 
— we would seek professional advice. General Grover is ae 
\ telegraphing USAF this respect as they are familiar medical ’ o 
history case. As offer move him to US had already been ae 
} made some time ago, I made no comment these lines. I No 
/ think 1t would be well apart from giving him the information O} 
v4 he asked also to repeat invitation he go US. If he will go Ol 
through with operation this time or not, I cannot tell but 
he had apparently had a bad night and was very emphatic this 
time he meant business. 
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SENT DEPARTMENT 92, gare 7 INR APA 


GENERAL GROVER FEBRUAROC ape Sener 5 
USAF, WASHINGTON D.C. , or tt0° 


COMMANDER CB 93 FOR sits suppnon Ben 
Ya. O ; 
This message in seven sail Soy, “Py. € 


Part 1. Amir Saud Ibn Juliwi, ee Hasa provitt 
advised through the American Consulate Dhahran that he 
decided on an operation on his back and asked Air oe 
recommendation on where it could be best to have it done. 
Amir feels that US too distant and desires to have opera- 
tion performed either Saudi Arabia or Germany. 






PART 2. Operating room at base hospital, Dhahran airfield 
will be completed on or about 1 August but no equipment or 
personnel available this station for such type operation. 


PART 3. US made offer during 1954 to transport him to US 
for operation. Might be desirable to reiterate this offer. 


PART 4. Do not know facilities available in Germany for 
operation. 


PART 5. Brief medical history as follows: General Graham, 
President Truman's physician, made diagnosis of Saud Ibn 
Juliwi during his visit to Saudi Arabia and medical history 
should be available in Washington, D.C. Operation planned 
to be performed in Saudi Arabia during General Graham's 
visit but Saud Ibn Juliwi did not go through with same. 
Understand that condition is caused by crushed and dislo- 
cated discs in lower spinal column. Saud Ibn Juliwi had 
traction performed in Paris in November 1953 which mak 
him partial relief. Traction repeated in Paris in May. | 
and June 1954 which gave him temporary relief. ae 


_ 
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PART 6. American Consulate and I are unable to tell on 
he will go through with operation but due to his emphatic 
statement at this time, feel that he means business. 
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CONF] DENTIAT, 
-- 49, Kebruary PC, °? p.m., from Dhahran 
PART /. Recommend qualified Surgeon be placed on 'T'DY 
this station to make complete medical diagnosis of Saudi 
Ibn Juliwi prior to any commitment or action on his 
request. Signed Grover. 
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Understand Surgeon General's office has authorized USAFE Surgeon afford 





in his discretion all facilities including necessary air transportation if 
indicated for treatment Bin Jilewi. Authorization repeated to Grover . 


Since Bin Jilewi has indicated preference for Germany believe you chordld 


ba 


assure him competent medical advice adequate facilities exist there, iter 
consultation with Grover you may a¥so state we wish give all possitile s 






assistance. 
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OSD My telegram 94, repeated information Jidda 194. 
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During Bin Jilewi absence in Qatar whence he returned March 

8 Grover received word from Wiesbaden AF they prepared to 

take case but wanted send two medics here first to examine him 
and asked when these should come. Inquiry passed via Amirate 
reply being decision to be taken upon return here. Amir sent 
word to me yesterday he would be glad see them soonest which ‘ 
I passed to AF. His representative when I asked re Amir's 
health said it had been not too well lately and that the pain 
had given him several sleepless nights. He dozed off several 
times during dinner to CINCNELM and he looks and acts more 
tired that I had yet seen. I would gather that the pain has 
become more acute than we had realized. His people are patently 


worried about him. I concur Grover's recommendation examining 
physicians come soonest. 
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4/1/55, 9:30 p.m. 
CONFIDENTIAL conniCi Cor! Cort 
. = aia 
FROM: Dhahran 10:26 a.m. 
TO: Seoretary of State {A : 
NO; 115, March 28, 5 p.m. { ba 


l. Bin Jilewi presently plans depart on USAF plane flarch 30 . 


for Wiesbaden. 


2. In brief conversation with Colonel Reeder (USAF oF tice. 
from Wiesbaden), I understand he has in mind starting-with 
physiotherapy, which might effect cure, but, if not, would 
{in any event better prepare patient for any further tréat- 
ment. 


4. I was informed yesterday by ARAMCO that on March le Bin 
Jilewi stated to ARAMCO he was fully resigned to have job 
done in US. On March 21, I was also told yesterday, Bin 
Jilewi told ARAMCO he did not wish to come back until com- 
pletely well and said that if he needed an operation he 
would go through with it. 


4. JT assume from past records that physlotherapy will at 
least give temporary alleviation and he may again decide 
not to undergo operation: I trust this will not again be 
the case. I would assume that this operation becomes in- 
creasingly difficult and tends toward the impossible as 4 
man grows older. 





4. On bases of tnformation in number three above would tt 
not be well for air force to offer to move him from Wlesbaden 
to US after short stay there and if he is willing to go? 


6. This would make it possible to consider the potential 
advisability of treatment at hands of physicians with no 

direct connection with Dhahran. We assume, and hope, all 
will turn out well, but If this should not be the case US 
Government and/or ARAMCO connection with actual operation 
would have been mintmized. 
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1. Bin Jilewi presently plans depart on USAF plane 
March 30 for Wiesbaden. In brief conversatiog with 
Colonel Reeder (USAF doctor from Wiesbaden), 
he has iff mind starting with physiotherapy, w 
effect cure, but, if not, woyld in any event 
patient for’ any further tre ment. 
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3. I was informed yesterdfy by ARAMCO that 
Jilewi stated to ARAMCO hg was fully resi 
done in US: 
Jilewi told 


March le Bin 
‘to have job 
On March 21/1 was also told Aesterday, Bin 
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4. T assume from past records that physiotherapy will at 


to undergo operat{on: /I trust; this will not again be the casé. | 
I would assume that this operation becomes increasingly 
difficult and tends tpward the impossible as a man grows 

older, 


5. On bases of int ation in number three above would it not 
be well for air force to offer to move him from Wiesbaden 
to US after short stay there and if he is willing to go? 


6. This would make it pos3ible to consider the potential 
advisability of treatment at hands of physicians with no 
direct connection with Dhahran. We assume, and hope, all 
will turn out well, but if this should not be the case US 
government and/or ARAMCO connection with actual operation 
would have been minimized. 
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OLI | ft BN 
SENT JIDDA 215; REPEATED INFORMATION DEPARTMENT 418. 00) " 
IO} hes 0) 
OCB 1. Saud Bin Jilew1 left for i ee 0900 today. \‘ > * 
CIA \ * (ee? 
: Understa his son, Abdul A¥iz 1s taking over and that — Ff 
Turki Sugn Ut tshan is to serve as his deputy. WN” 
8 
S+ OF date 44 has been noticed that Turki has been taking ON 5; 
more prominent spot in amirdge operations and in light of t= 
Abdul Aziz Suqn's timid approach, it is very probable that N & 
Bin Jilewi felt Turki would strengthen hand. O o 
Ol 
++ Turki has emphasized consistently over recent months ol? 
friendly attitude toward us and should be of help. 
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ubirct Resignation of Prince Talal ibn Abdul Aziz as Mihister of Communitétions 
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The semi-official Saudi newspaper Al-Bilad al Saudiyah of April 18,1955 oangeed! 
a royal decree dated April 16, 1955 announcing that the King had accepted the resignaw 
tion of Prince Talal ibn Abdul Aziz as Minister of Communications. © 
0) 
The same decree ordered that "because the work of the Ministry of Communications } 
is strongly tied to the work of the Ministry of “inance and National Economy.... the e 
work of co;munications should be joined to the Ministry of “inance and National — 
Kconomy."" The Minister of Finance,Shaikh Mohammed Surur, was charged with drawing up GW 
a plan to accomplish the absorbtion of the Ministry of Communications. Thus, after 
slightly over nineteen months of separate existence, the Ministry of Communications, A 
which was created out of departments previously under the jurisdiction of the “Ministry# 
of Finance, returns to the jurisdiction of this growing Ministry. (6. 





O 
END UNCLASSIFIED Ol 
Oo] 

BEGIN CONFIDENTTAL 


Comment: The precise background of Talal's resignation is somewhat obscure, 
but in the opinion of the lmbassy two factors appear to have exerted pressure in 
bringing it abouts 


1). According to persistent rumor, the King was never satisfied with the 
choice of Talal as the head of this Ministry. Talal was appointed when the \iinistry 
was formed, September 7, 1953, during the reign of King Abdul Aziz itm Saud, and it 
was generally considered that he owed his selection to the influence of his mother, 
a favorite wife of the old King. 


QQ 
2) Recurrent reports have circulated in Jidda that Talal's recently 
acquired Lebanese wife, a daughter of the late Riad Solh, does not wish to live in 
Jidda, Predictions have been forthcoming in the last few months that Talal would 
establish a more or less permanent residence abroad after resigning his ministerial 


post. (In this connection his name was mentioned as a possible choice as Saudi 
ambassador to France. See Embtel 330 of Jan 15.) 


The King's decision to place this activity under the Ministry of Iinance vr | 
than appoint a new “Minister of Communications is of interest. According to the 
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local agent of the Automatic “leetric Company (American manufacturer of telephone 
equipment) who has had close contact with Talal, the latter remarked that the 
King, rather than decide which princely brother to select for the position and 
possibly offend those not honored, solved his dilemma by abolishing the Ministry 
completely. 


The effect of this change on progress in the field of communications can 
hardly be damaging. The accomplishments of the ex-Ministry in road, railread 
and telecomminication projects (its principal responsibilities) were minor, and 
its reputation as one of the more corrupt afencies of the vovernmerit was probably 
well earned. [ts return to the iljinistfy of “inance may well be an improvemant, and 
bears witness, at least, to the growing power of the Finance “‘inister, Shaiisch 
“ohammed Surur. 
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iiobert A. Stein 
Assistant Attache of tmbassy 
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upiecr. Conversation with Prime Ministe ince Faigal, May 17: King Saud's remark re ® 
Dhahran Airfield Agreement; and_other subjects, notably Palestine, area defense : 





Atid Arab. Pacts. ; CUBS: HE6-7TAS OM kei W/o 3B Sue ~ 

Ath, Alt the fe blir grmen Cla Hd. - {4 - {ir c 

The reference remark made by King Saud during Airforce Secretary Talbott's o 

audience of April 17 was, unfortunately, reported (in Embtel 95, April 23) on the » 

basis of English-language notes taken at the time, as follows: mI 

Qu« 

"We must talk of the efficiency of Dhahran Air Field but not now. ‘There O)f 

are many things in the Agreement which have not been fulfilled." : Pe 

e o& 

My subsequent despatch 16 of April 29 transmitted a fuller text, revised ipa ath es 
amplified on the basis of careful comparison of this English-language text with W 


notes taken in Arabic by the King's scribe as His Majesty spoke. This fuller text ~\ 
read as follows: ea (ww , ( Dipti: Sahe Pha S* feP 
545 Be I 
™e must, a the Wiel tise” terx of the efficiency of the Dhahran Air l\) 
Field, considering the sovereignty of the country and the maintaining of our — 
mutual interests. America has not fulfilled all the promises it undertook O] 
when signing the Dhahran Air Field Agreement." 


Deptel 478 of May 7, referring to the earlier text, enquired what, in my view, 
may have been in the King's mind. My answer, Embtel 533 of May 21, reported my 
supposition and Prince Faisal's seeming concurrence that it was with other consi- 
derations in mind (e.g. grant military aid) rather than any specific provisions 
of the 1951 Dhahran Air Field Agreement that His Majesty had made the remark in 
question. 


The present despatch encloses a memorandum-record of the highlights of my 
conversation of May 17 with Prince Faisal on which mytel 533 was based. His High- 
ness added that he would check (presumably with His Majesty) and, if necessary 
speak further with me. I shall, of course, report should he do so. 


o, % acl 

Prince Faisal spoke also of the other matters noted in the "Subject" of this 
despatch: Palestine, area defense and Arab pacts. I also informed him of Brigadier 
General Schlatter's appointment to succeed Brigadier General Grover as Commanding 
Officer at, DhaRran Aiki 81d and Chief of MAAG (Depinst 87, May 16). Highlights 
of His Highness's remayks follow: 


_ & 
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Palestine: At Bandung, he said, the Palestine resolution had been intro- 

| Guced and adopted because the question was of prime importance not only to the 
Arabs but to all the Afro-Asian countries as well. No plans had, however, been 
made to raise it at next fall's meeting of the United Nations General Assembly. 


Were it to be so raised, Prince Faisal asked, what would be the United 
States Government's policy? I trust the Department will find my answer as non— 
committal as I intended it to be. 


Arab Defense: His theme was not new: he could share our concern as to the 
Russian threat but not our view as to ways and means to meet it. 


He made, however, a new point: Not only I, but Pakistan's Governor General 
also, had told him of the "Northern Tier" concept; and Gholam Muhammad had added 
that he hoped Saudi Arabia, as well as Iraq, would join it. The Saudi view now 
as then (which I judge*mst have been at the 195) Pilgrimage) was that no Arab 
states could join unless the question be first fully considered by the Arab League. 


Arab Pacts: He repeated King Saud's assurance that the proposed Egypt-— 
Syria-Saudi pact was not directed against anyone. In essence, it would be limited 
to an undertaking that no one of the signatories would conclude any defense or other 
basic political agreement without the consent of the other signatories, 

Why, he asked, did the United States Government oppose it? Again, I trust 
my brief answer (there was not time for extended discussion) meets with the 
Department's approval. 


May I ask that the Department determine such distribution as should be 
made of this despatch. 
bhawlinl 


George Wadsworth 
Uf ( 
Enclosare: ‘%,, ° 
/ 


/ Office Memorandum: Highlights of Conversation with Prince Faisal, April 
Lf, A955. 
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OFFICE MEMORANDUM 
HIGHLIGHTS OF CONVERSATION May 17, 1955 


BETWEEN: His Highness Prince Faisal and Ambassador Wadsworth. 
INTERPRETER: Embassy Arab Consultant, Mohammad Effendi. 
OCCASION: His Highness's Return from Bandung Conference 


SUBJECTS: 1) Vacation. 
2) General Schlatter, 
3) Bandung (Palestine). 
lh) Area Defense. 
5) Arab Pacts. 
6) DAF Agreement. 
7) Meeting with Shaikh Yusuf. 


1) Vacation: After amenities, the Ambassador said he, too, looked forward 
to some traveling; he planned to visit Beirut, Turkey and Libya next month, 
adding that he wished, therefore not only to pay his respects on His Highness's 
return, but also to take his leave, 


2) General Schlatter: On his return, the Ambassador said, he would request 
an audience with His Majesty to pay his respects; and he hoped it would be agree- 
able were he then to present the new general who was to replace General Grover. 
He expected General Schlatter to arrive towards the end of June and proposed, 
after the General had called on him in Jidda, to take him to Taif to call on 
Prince Mishaal with whom he would, of course, wish to maintain close working 
relations. The Ambassador hoped, too, to arrange that General Schlatter 
thoroughly inspect MAAG activities in Jidda and in Taif at that time. 


Prince Faisal commented that His Majesty might be absent on a trip to the 
south of Taif about that time. The Ambassador answered that anytime convenient 
to His Majesty would, of course, be convenient to them. 


3) Bandung (Palestine): The Ambassador said he hoped His Highness would 
tell him something of the atmosphere of the Bandung Conference and whether any 
plans had been made to follow up on its Palestine resolution, e.g. by arranging 


that it be placed on the agenda for next fall's meeting of the United Nations 
General Assembly. 


Bandung, Prince Faisal answered, had been a very busy meeting "as are all 
conferences"; he had had almost no time for private conversations. The Palestine 
resolution had been introduced and adopted because the question was of prime 
importance not only to the Arabs but to all the Afro-Asian countries as well. 


As for again taking the question to the United Nations, His Highness made 
two comments: 1) That it is a question always before the UN; and 2) That there 
were no plans made at Bandung specifically to raise it this fall. In the past, 
he added, decisions in that regard had usually been taken by the Arab League. 
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His Highness then asked whether, if the Arabs did so reopen the matter of 
| implementation of the UN Palestine resolutions, they could expect the Western 
Powers— the US, Britain and France — to support such a move or, rather, to 
take advantage of it to endeavor to bury the whole question and "thus release 
yourselves from your UN commitments"; Britain's refusal to subscribe to the 
notes annexed to the Turk-Iraqi pact appeared to suggest the latter. "What", 
he asked, “would be the US Government's policy?" 


The Ambassador answered that he supposed, his government's reaction would 
depend very much on how the question was raised, tut he did not believe it 
would adopt a policy of abandoning the resolutions; there were many, however, 
who believed the resolutiorsshould, if possible, be brought more into line with 
the actualities of the present situation. 


lh) Area Defense: On Prince Faisal's repeating his question as to US policy, 
V the Ambassador commented that its most basic consideration in the world of today 
was the Russian threat and, consequently, that primary US interest in the Near 
East today was area defense; it was in this context that the USG hoped means 
might be found to lessen Palestine tensions, 


"But it is you who are responsible for having created them," His Highness 
replied,"tand whereas, now, you have your policy of area defense (against Russia) 
we are required, as a result of your past policy (support of Israel) to follow 
one of self defense and security. We want you, therefore, in your policy plar- 
ning, to consider our problem as well as your om," 


In reply, the Ambassador recalled that he had had two recent audiences 
with His Majesty at which US policy had been helpfully elaborated: the first on 
March 10, which His Highness had attended, when he presented Admiral Cassady, 
and the second on April 17, during His Highness's absence at Bandung, when he 
had presented Secretary Talbott and General Tunner. The Ambassador added that 
he hoped His Highness might find occation to read Mohammed Effendi's excellent 
memorandum of the k tter audience, 


His Highness replied that he had already done so and that he wholly under— 
stood the USG's concern, There was no difference between them on that -core}; 
the difficulty was, as he had already said, regarding the ways and meins the USG 
had adopted; if it had only told the Arab Governments, as the Ambassa:'ur had 
told him personally, of its "Northern Tier" plans, a way could have been found 
to cooperate in realizing them, 


Elaborating this point, His Highness said that (iovernor General Gholam 
Muhammad, too, had told him of his talks in Washington when "Northern Tier" plans 
were being formulated and had said he hoped Saudi Arabia, as well as [raq, would 
join it. The Saudi view, then as later, had been that no Arab States could join 
unless the question be fully considered by the Arab League. 


The Ambassador replied that he still hoped a way could be found for Arab-— 
Western cooperation; could not he and Prince Faisal here, and Nasser and Byroade 
in Cairo, continue to seek it? His Highness would be meeting with Nasser again | 
after the Eid el Fitr; perhaps they could consider the problem at that time. { 
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This led to brief discussion of: 


5) Arab Pacts: His Highness assured the Ambassador, as His Majesty had 
assured Secretary Talbott, that the proposed Egypt-Syria-Saudi pact was not 
directed against anyone, neither against the West nor Iraq, nor, in particular, 
against the US. Why, therefore, he asked, did the USG oppose it? 


The Ambassador answered that, while it was true that the USG supported the 
Turk-I[raqi pact for the strategic and military reasons already explained to His 
Highness and to His Majesty, it was hardly correct to say at this stage that it 
opposed the ESS pact, if only because its text was not yet known; nor was it 
known whether it was directed against realization of the "Northem Tier" concept 
of area defense and might be designed to preclude cooperation of the three 
cogntries in that field. If he could see its text, the Ambassador said, he could 
better answer His Highness's question. 


In reply, His Highness said that no text hag as yet been prepared; the 
Ambassador could, however, accept his assurance that a number of amendments had 
been considered and that, in essence, it would be limited to an undertaking that 
no one of the signatories would conclude any defense or other basic political 
agreement without the consent of the others, 


6) DAF Agreement: In this general connection, the Ambassador said, one 
remark made by His Majesty at his last audience had troubled him. It was with 
respect to the DAF Agreement of 1951; His Majesty had commented, in effect, that 
certain things or promises had not been fulfilled. The Ambassador had personally, 
since then, he said, studied the Agreement most carefully. He thought it an 
excellent one, for Saudi Arabia had profited very considerably from it and so had 
the US. That, the Ambassador thought, was the measure by which any agreement 
should be weighed, i.e. that it should be to mutual benefit; and, frankly, he 
could see no respect in which it had been unfulfilled. 


Could it be, the Ambassador continued, that His Majesty had had in mind the 
discussions regarding grant military aid which had proceeded concurrently with 
those regarding the Air Base but which had failed to result in agreement? If 
His Highness, too, could give His Majesty's remark this connotation, the Ambas-— 
sador would be considerably relieved, for, again in all sincerity, he felt the 
NAF Agreement to be an excellent one, excellently implemented to mutual benefit. 


In reply, His Highness first recalled the long discussions he had had with 
Ambassador Hare leading up to conclusion of the Agreement, many of which he had 
reported to the late King Abdul Aziz frequently with then Crown Prince, now King 
Saud, in attendance. Finally, the King, his father, had given him authority to 
reach agreement as he deemed best, and he had done so. He could, therefore, be- 
lieve that it was, with some sych other considerations in mind, rather that the 
specific provisions of the DAF Agreement, that His Majesty had made the reimnark 
in question. 


The Ambassador thanked His Highness and said he would henceforth so inter- 


pret His “ajesty's remark unless it should be found necessary to correct him. 
His Highness answered that he would check and, if necessary, talk further with 
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the Ambassador. 


7) Meeting with Shaikh Yusuf: The Ambassador commented that this question 


had been on a list of several questions he had intended to discuss with Yusuf 
Yasin, for Shaikh Yusuf had been present at his last audience; but that now he 
would take up with him only the other questions he had in mind. They dealt, 
the Ambassador said, primarily with Military Mission affairs: armored cars, 


tanks, B-26s, maintenance, and 5-year planning, all of which had been earlier 
discussed between him and Shaikh Yusuf. 


His Highness concurring, the Ambassador took leave with reiterated thanks 


for His Highness!" always helpful counsel. 


—_— ; 


Geonge Wadsworth 
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Kor last three weeks we have been concerned about Saud Bin 
Jilewi's back which we believed had been giving him renewed 
trouble. In last week he has been talking confidentially 
with ARAMCO representatives of fact recurrence pain and in- 
ability work. He has once again apparently reached conclu- 
Sion that operation is necessary and now féels he should go 
United States for this 


I asked to see him four days ago re other matters, but have 
been consistently informed that he is not receiving, and 
unless it were emergency matter would request deferment. He 
sent word last night he would see me today, but this noon 
his secretary called and asked his behalf postpone meeting 
until tomorrow morning. On inquiry his secretary stated 
that he was in severe back pain; that he had not been able 
to go to Majlis because he found it almost impossible sit or 
stand up; and that he was only comfortable lying on back. 


c 
re 
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owill soon be received for advice and assistance re proceeding 


sUnited States for operation. 
oN a. 
‘ Although offer to move him United States for treatment made 


| frrom his talks with ARAMCO representatives and from what his 


> 'some time ago, General Schfatter and I feel that so much time 

Ae has gone by we should receive confirmation offer still stands 

& 'T have talked situation over with both ARAMCO and General 

ms ‘Schlatter and we f'eel that this time it would be better to 

> ilimit US Government action to transportation VIP level to 

rs iUnited States and back and red carpet treatment while in US 

*  @and to suggest that Presbyterian Hospital New York or other 

iS sprivate facilities best for his purposes. Caveat itn case is 
- cl people here’ doubt that his present condition 

inte anaesthesia, and we should avoid commitment 

operation. 







I urge 





PROHIBITED 


SECRET REPRODUCTION dy THis % 
ie * 


BeTTs 
Te110e9 
LL 


pe 


Oy pea.miey eg isnt 


gsoz-s/el°Vv9sl 


3 t, 


ecretary confirmed as to condition it ls probable that reque: 


—) 


XX 


mo) 

rez! 

O 

a 
md 
Le wi 
= 
ite 


' \) 


COPY, IF CLASSI 


RECORD COP’ is’ copy must be returned to RM/R central files with notation of action takene 





‘ 


INCOMING TELEGRAM © Department of State 








t 


Action 


’ 
I 


$2, 


$, BEEN up; and that he was o 


D 
» 


General Schlatter and we feel that this time it would be A 
a ar to Limit. | 


“Caveat in case is that medical people here doubt thet hte 








SECRET 





Control ARR 


Rec'd August 1% 
FROM: §=Dhatirnt LL: Abe 


NO; Atagriasst bh. tll. 4 i. 
PRIORITY } 
SENT DEPARTMENT 44, REPHKA'TED [NFORMATTION J LDDA 


For last three weeks we have bheen concerned about Stud tit 
Jilewis uqns* back which we Lelieved had been giving hin 
renewed trouble. In last week he has been talking confide i 


tially with ARAMCO representatives of fact rgcurrence pain 

‘ ne inability work. He has once again “yy reached | 
onclusion that operation is necessary an w feels fie ™N 

should po United States for this. P. i 

Co 

l asked to see him four days ago re o ters, but 

have been consistently informed that ie rie receivin nti 

unless it were emergency matter wou€d® defermen t. e bh 

sent word last night he would see 16" “s suk this moor = 

tii secretary called and asked Ue postpone meeting i, 

until tomorrow morning. On inqutry, h¥sS secretary stated ae 

that he was in severe back paig; & he had not been able t % 

fo to Majlis because he foun red most impossible sit. or 

ortable lying on back. 









secretary confirmed as to condition it is proable that ~~ 
ill soon be received. For advice and assistance re prt ceeding 
United States for operation. 


Vicon his talks with ARAMCO representatives und from what his 


a 
fQ 


Although offer to move him United States for treatment made 
,some time ago, General Schlatter ana I feel that so much as 
‘time has gone by we should receive cont'irmation offer stil! 
stands I have talked situation over with both ARMACO and 
S Government section to transportation VIP ake 

leve! to United Ste:ites and back and red carpet treatmert 
»While in US and to suggest that Presbyterian Hospital ins ry 
York or other private facilities best for his purpose: 

present condition permits adequate anaesthesia, and we should 
avoid commitment, or promise of operation. 


l urge 


nga REPRODUCTION FROM THIS 
SECRE COPY, IF CLASSIFIED, IS 


PERMANENT OO PROHIBITED 
RECORD COPY e This copy must be returned to RM/R central files with notation of action ‘takene 


» Auierusst : 
[ uppers Ghat, Wer sthwathd be 4 
LPansporitatiany is sag) beek, sital +2] 
Whidler do: TS, ticw Berit, FP yk" 
this immediately. 


Genera! Schlatter vonturs with shove, sore PEest.. t 
passed USAF Headquarters . 
For prausent we ore all agreed inquiry should ume tron 


rather than Yor us to initiate ony suggestion. 


CARKIGAN 


OW: JAK-1') 


"As Ppocneived, verification upon request. 


OKC RET 


S561 9 g3g 


Tree | Department of State 


INDICATE: (1) cotLect SECRET 





( CHARGE TO z 
Classification a 
3 
k3 
SENT To: Amcon¥h, DHAHRAN PRIORITY 2 2 
<coc —]_RPTD INFO: Amembassy, JIDDA /// | 1k = 
toy Urtel 33 ted Jidda 23. 4 / baa 
You may in coordination General Schlatter offer Bim Jilewi Air Fores 
transportation to US for treatment in event he requests it. Department i 
understands ARAMCO prepared make necessary srrengenents upon arrival US. ms 
Transportation must be on regularly scheduled flight, although Air Foree an 
N 
Buthorize special courtesies. General Schlatter will have option send him oO 
Oo 
AirVac flight direct to US, regular MATS flight via Wheelus, or to Frankfort > 
for connection with twice-weekly European AirVac flight. _ 
ON 
~ 
Dutt o 
Q 
CP ®) 
“ DULLES <9 
Desired " 
Sow 





34 
INCOMING TELEGRAM §=© Department of start 


seeeeaieeiaameanicer’ ivecak Winmeecmecaaicks! scribe eae eae 


SECRET 
Action Control: ‘7O92 
NEA Rec'd pido daeiaeal 14 P L955 
FROM: Dhahran 1:59 @-m. 
Info NOU rR 
RMR 10: Secretary of State eeor 
Qcetrtsin 
4 
3S NO: 52, September 14, 4% p.m. = 
: Q 
ap 5 
SI ’ , “Joc 
) SENT JIDDA 38; REPEATED INFORMATION DEPARTMENT ‘y; oo o 
‘ R oO = 
; p 1. 1 saw Saud Bin Jilewi yesterday he was in good spirits but > 8 
Obviously in pain and obviously worried about ‘his condition. Z 
| He said that his doctor had recommended he have rest but he made a 
no comment as to an operation or the possibility of going to the WN 2 
| United States. a. 
: 
e. This was the first time that I had seen him in almost 4 weeks e 
He has apparently turned over to his brother Abdul Muhsin general . ,, 
running of Amirate and does most of his own work from bedroom. rs 
y) Alr Force arrangements 4s outlined by telegram from CINCUSAFE Ql 


seem satisfactory and if Saud Bin Jilewi asks for help in terms 
of transportation, General Schlatter, ARAMCO and I feel that this 
is under control. 
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The new Deputy Director of Public Security for the rasyen Proyince, ‘! 

‘Abd al-'Aziz”’al-Uhaidib, who replaced Shaikh 'Abd Allah ibn 'Isa of June 27, is 

described by one ARAMCO official as having been "quite cooperative" with the com- ~] 
pany during his first few months in office. This is in sharp contrast to the com- 00 
pany's feelings toward his predecessor, who has been termed uncooperative, xeno- oO 
phobic and incompetent, to quote the milder epithets used by company officials. — 
bt 


As a royal appointee, ibn 'Isa was relieved of his duties by order of the 
King. In a message to Amir Saud bin Jiluwi, Governor of the Fastern Province, the (y 
King ordered his replacement and instructed that he should continue to receive his 
salary and be piven a post "commensurate with his abilities." The Amir commented 4 
privately that he did not have the faintest idea what such a post would be, and O 
ARAMCO officials feel it is not by accident that as yet no post has been found for , 
him. —_ 
The new Dermty Director, who is the senior police and public security officer ao 
in this awea, was at one time Chief Investigator at the Dhahran Police Station. 6) 
According to an ARAMCO source, he was transferred from this job after being impli- 
cated in the forgery of an ARAMCO employee's signature on a bond. He later served 
as Chief of Police at Al Khobar and most recently as Chief of the Saudi Government 
Railroad Police. It is not yet clear whether he has received final appointment 
as Deputy Director or whether he is serving in an acting capacity. 


Some five and a half months ago the Directorate of Passport and Nationality 
Affairs, more commonly referred to as the alien control] directorate, was moved 
from the jurisdiction of, the Deputy Director of Public Security and placed under 
the Amirate of the Eastern Province. Recently appointed as Director of this 
office was Ibrahim al-Mutlaqg, brother of Lt. Col. Muhammad al-Mutlaq, Military 
Commander of the Dhahran Area and Director of the Dhahran Airfield. No further 
biographical information is known about him. The company's relations with the 


alien control chief are routine in nature, and ARAMCO sources have no comments on 
his attitude toward the company. ‘ 


For the Consul General: 


Copy to Amembassy, JIDDA. Theodore A. Wahl, Vice enn 
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UBJECT Royal Decree Amending Charter and By-Laws of Saudi Arabian his 4 “SAK 
Monetary Agency 
SUMMARY 
A Royal Decree issued in May modified the Charter of the ao, bs 
Monetary Agency. The prohibition against the issuance Sue 


of paper money was removed, and the powers of the President, 
Vice President and Governor were redefined. The office of ee 
Governor has lost a degree of its prestige and authority as 
a result. For the most part, this merely reflected the 
existing situation, however, and was not a condition which 
could be primarily attributed to the Decree, 


if 
IS 


In the May 30, 1955 issue of the semi=official Saudi newspaper Al Bilad = 
Saw and in the June 3, 1955 edition of Usm al-Qura, official Sau 
> there appeared the text of a Royal Decree dated May 9, 1955 amending 
the Charter and By-Laws of the Saudi Arabian Monetary Agency. 


A brief analysis of the Decree indicated that it brought about several 
changes in the powers and administration of the Monetary Agency, the most 
important being: 


1) Authorization for the Monetary Agency to issue paper 
money after the approval of the Council of Ministers, 
and the promulgation of a Royal Decree sanctioning such 
issuance, (This authorisation canceled the prevision 
in the Agency's Charter which had prohibited it from 
issuing paper money.) 


2) Redefinition of the powers Le the President of the Board 
of directors (Minister of Finance Shaikh Mohamed Surur), 
the Vice President (Rasim Bey Khalidi), the Gowsrnor 
(Mr. Ralph D, Standish) and thé! Vise/Mawernor (Sayyid 
Matuq Hassanain). In general, the powers and authority 
of the Vice President were potentially increased at the 
expense of the Governor, This was accomplished in two 
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a) The Vice President was authorized to act for 
the President if the latter were absent from 
or unable to attend meetings of the Board of 

Directors, 


b) The President, granted under the amended Charter 
what amounted to complete control over the 
Agency's functions, “within the limits of the 
Charter and the decisions of the Board of 
Directors", was authorized:to "delegate to or 
withdraw from the Vice President part or all 
of his (the President's) authority". 


3) Reduction in the prestige of the office of Governor by em 
powering the Minister of Finance to nominate, subject to 
confirmation by the Council of Ministers, the holder of 
this office. Previously the Governor had been appointed 
by a Royal Decree, 


There is submitted as an enclosure to this despatch a translation of 


subject Royal Decree prepared by the Government Relations Department, 
Arabian Research Division, Aramco. 


COMMENT 


1) It might be assumed that by removing the prohibition in the Agency's 
Charter against the issuance of paper money SAG was considering such a 
movee Both Governor Standish and Vice Governor Hassanain report, however, 
that they are aware of no present thinking along these lines among the 
SAG officials who would be concerned with a step of this nature. They agree, 
though, that the cancelation of the prohibition was necessary if at a future 
time SAG should decide in favor of a new currency law which includes provision 
for the issuance of paper money, fiat or otherwise. 


2) As to the aspects of the Decree relating to the administration of 
the Agency, in the period immediately after its publication it was generally 
interpreted as an indication that Rasim Khalidi, appointed Vice President of 
the Agency earlier in May, had succeeded in by-passing Governor Standish in a 
bid for power, (See Embassy despatch 158 of May 5, 1955, entitled "Appoint-— 
ment of Rasim Khalidi as Vice President of Monetary Agency and Reactions 
Thereto"). 


Viewing the Royal Decree in the light of events which have transpired 
in the six months since its issuance, it now seems evident that the earlier 
interpretation placed undue emphasis on the possibility of an increase in 

the powers of the Vice President and neglected another aspect of the royal 
order: the formalization of the Finance Minister's control over the Monetary 
Agency and the monetary and fiscal policies of the country. 
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This trend began the day before Mr. Standish assumed his duties 
as Governor, when, without prior notice or consultation the Finance 
Minister altered the rate of exchange between riyals and dollars. 
It has since manifested itself in the emergence of Vice Governor 
Hassanain as the Finance Minister's personal representative in the 
Agency, and the more or less tacit acceptance on the part of all 
concerned that the former is, in many respects, its de facto director, 


More recently, according to Mr. Standish, the Finance Minister 
has exercised his control over the Agency by withholding from it the 
monthly supplies of foreign currencies, through the sale of which 
the Agency has in the past controlled the country's exchange markets. 
As a result, in November the riyal f@11 in terms of dollars to as 
low as 3 riyals 20 girsh per dollar (fhe rate at which the Agency 
theoretically supports the riyal is 3-174). * 


And to an ever increasing degree, Mr. Standish reports, he is 
kept in the dark as to where and to what purpose SAG's income is 
being spent. He is of the opinion that this is not surprising, 
considering the likelihood that large sums are being employed by 
the King to bolster his friends <- or the supposed enemies of his 
enemies — in nearby countries. 


It therefore appears to the Embassy that this Decree, as it related 
to the administration of the Monetary Agency, did not so much represent 
a turning point in the Agency's organizational pattern as it reflected 
changes that had already occurred in the relationship between the 
Agency and the Minister of Finance, 


For the Ambassador; 


J Alfred 1e3 J 
Counselor of Embassy 


* 22 girsh quyais 1 riyal 


fs 
Enclosure: J} Royal Decree 
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ROYAL DECREE AMENDING CHARTER AND 
BY-IAWS OF SAUDI MONETARY AGENCY 


Umm al-—Qura (Official Mecca weekly) 


Oc » 3 June 1955 
Al~Bilad al-Sa' (Semi-official Mecca daily) 
Oe r) y 


Royal Decree No: 17/9/8762, dated 17 Ramadhan 137); (9 May 1955) 
With the support of God Almighty 
We, Satud ibn ‘Abd al=tAziz, King of Saudi Arabia 


After reviewing Royal Decree Noe 30/4/0/10)6,* issued on 25 Rajab 1371 
(20 April 1952) establishing the Saudi Monetary Agency, and Royal Decree 
Noe 30/4/1f10k7, issued on the same date authorizing that the Charter of 
this Agency be put into force, 


And, on the basis of what has been proposed by the Minister of Finance 
(and National Economy) and approved by the Council of Ministers, 


Have ordered the following: 


Article 1 


A new paragraph shall be inserted after paragraph (e) of Article | of 
Royal Decree Noe 30/4/107%#as follows: 


To issue paper money, after the approval of the Council of Ministers 
and the issuance of a Royal Decree sanctioning the issue (of such paper money) 
in accordance with regulations to be enacted for this purpose.#++ 


Article 2 


The following three paragraphs shall be added to Article 8 of Decree 
Noe 30/4/1/107: 





* This should read: 30/4/1/106 
## This should read: 30/4/1/10\7 
+## This Article contradicts Article 7 (f) of Royal Decree No. 30/\/1/107 
which prohibits the Agency to issue currency notes. \ 
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The President of the Board of Directors shall represent the 
Agency in all dealings with other parties and before the 
courts. He may delegate a lawyer or agent to represent him 
in such dealings. He shall convene the meetings of the 
Board of Directors, preside over these meetings, and super 
vise the implementation of the decisions of the Board, In 
the event that he is absent or is prevented from attending, 
The Vice President shall act for him; and if he (the Vice 
President) is absent, the Governor shall take his place. 


The President of the Board shall, within the limits of the 
Agency's Charter and the decisions of the Board of Directors, 
have the right to take whatever other measures are necessary 
for the fulfillment of the functions and aims of the Agency. 
He shall have full authority to employ the funds of the Agency 
for the purpose of meeting such expenses as are incurred in 
the management (of the Agency) and likewise those expenses 
arising from such activities as are required to fulfill its 
functions and aims, The President may delegate to, or withdraw 
from, the Vice President part or all of his authority. 


(c) Without contravening the preceding provisions, the Governor 


Article 3 


shall be responsible for the management and control of the 
internal activities of the Agency, the direction of its 
employees, and the supervision of their work. When the 
Governor is absent or incapacitated for any reason, the 
President may issue a decision granting to the Vice Governor 
the powers, functions, and duties of the Governor. 


The following text shall be substituted for Article 10 of Decree No. 
30/4/1/1047: 


(a) The Board of Directors shall consist of the following: 


1. A President (the Minister of Finance and National Economy) 
2 The Vice President 
3- The Governor 
he The Deputy Minister of Commerce 
Se The President of the Jiddah Chamber of Commerce 
6. A leading Saudi merchant, to be nominated by the 
Minister of Finance (and National Econamy) for a 
term of one year, which may be renewed. 
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(b) The Board of Directors shall be convened at the request 
of the President who shall enclose an agenda with (every 
notification)e Meetings of the Board shall be considered 
as having a quorum only when at least two thirds of the 
members are present. 


(c) Decisions of the Board shall be made by a majority vote 
of those present. The President shall cast the deciding 
vote in the event of an equal division of votes. 


Article 


Article 11 of Decree Noe 30/4/1/1047 shall be amended to read as 
follows: 


(a) The Minister of Finance (and National Economy) shall 
nominate the Vice President and the Governor of the 
Agency. An order for their appointment and removal 
shall be issued by a decision of the Council of 
Ministers. 


(b) The appointments, promotions, and salaries of the 
employees shall be subject to the pertinent provisions 
of the General Regulations for Government Employees, 
and instructions for the Cadre and also to such rules 
and regulations as may be issued in this comection. 


(c) Employees filling Grade | positions and above shall be 
appointed and removed by a decision of the Council of 
Ministers based on the recommendation of the Minister 
of Finance (and National Econanmy). Employees filling 
positions of Grade 5 to Grade 7 shall be appointed and 
removed by a decision of the Minister of Finance (and 
National Economy). Employees filling all other grades 
below those specified above, including servants, shall 
be appointed and removed by a decision of the Governor, 


(d) Foreigners may be employed in accordance with the 


Decree #+ governing the employment contracts of 
foreigners. 


nd 














* The Arabic text is not entirely clear, 
%##* Royal Decree No, 3/11/58h6, dated I Rabi'I 137) (28 October 195),) 
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Article 5 


Paragraph (c) of Article 7 of Decree Noe 30/),/1/1047 and Articles 
1, 2, and 3, and paragraphs (c), (d), (e). (f£), and (g) of Article 6 
of the By~Laws of the Agency and all other texts that may conflict with 
the provisions of this Decree, shall be canceled. 


Article 6 

Therefore, the Charter, as revised by the two recent Articles 
(apparently 1 and 2 above) which have been added in accordance with 
this order of ours, will comprise 13 * Articles and the By-Laws seven 
Articles. 
Article 7 

The President of the Council of Ministers and the Minister of Finance 


and National Economy shall put this order into effect and commnicate it 
to those concerned. 


(Royal Seal) 


PR ete et ee ee 








* As this Decree (Noe 17/9/8762) does not add any new Articles but 
merely adds new paragraphs to, or amends or substitutes new material 
for, existing Articles in Decree No. 30/)/1/10)7, the above should read: 
"12 Articles". 
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Po Amir Abd Al Muhsin has received telegram from Saud Bin Jiluwi's hy 
UOP physician Paris reporting successful operation on December 13, ped: 
OLI putient resting comfortably. Bahrain merchant telephoned Paris ny) § 
yesterday, was told: (1) operation revealed no permanent damage ; 0 
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Sef Dhahran's tmx 149, 

ARAMCO Washington received word today from Paris through William Burleigh 
that Saud Bin Jiluwi in excellent condition, planning return Saudi Arabia end 
of February. 
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RUR NO: S514, February ~, JQ ati. 1 
OLI i 
CIA SENT DHAHRAN 4, REPEATED TNFORMATTON DEPARTMENT 4514, JIDDA ! ° ” 
Dhahrants “ to Paris, repeated Information Department 149. 3 
i} {L 
Sheikh Tbrahim today confirmed information contained DEPTEL | 0: Ps . 
to Dhahran, repeated Paris 7762 that Saudi Bin Jiluwi making 
excellent progress at. Hotel. Will continue under doctor's tre: > 
ment for few days. Thrahim non-committal on date of departure >; 
from Paris which would be some time after next week. - 
Bin Jiluwi through Sheikh [brahim, expressed appreciation _ 
Corrignn's continuing interest and sends warm personal greet MBS py 
DILLON Le 
sw eamtn/o D 
of est Ay - Don ve 04 Ai Gince caer cael 
= ~ 
_ f Dn 
i” aa @e = 
7 <'f\\ , 
oma Ot 
Ae 2) 
= 4 ; fe) 
. 7. a" 
HH. 
sy is 6" 
~ rs) g = 
tt 
pO 
“<4 
ae 
caer ree REPRODUCHION FROM THIS 
CONFIDENTIAL COPY, IF CLASSIFIED, IS 
PERMANENT PROHIBITED 


RECORD COPY «¢ This copy must be returned to RM/R central files with notation of action taken: 


ATRPOQUGH CONFIDENTIAL 


PRIORITY 


(Security Classification ) MW 
FOREIGN SERVICGI DESPATCH 
Amenbassy, Jidda 19h 
PH DEP AS EROE MENT Ob SPARE WASTEENG TON May 2h; 1956 


bh eed P< Kinfrr O01 Usps Lape bie 


of wars J ss “ OCS yf kk - m And oe ae 
; ' Retirement Cw Be eoxs in 
pe Uh Ime oct »-/ VNerdtich 4 Pos 1 Soke” F020 a+ 


Feur Seudis comprising the Financial Adviserate in the Ministry of 
Finanee have recently been "retired", presumably en inatructians from 
the Council ef Ministers. Although ne official explanation fer the re- 
tirenents has been advanced, it is strengly rumdred that the retireent 
was “ferced® and based on their high salaries (6,000 riyals per month 
ieee cirea $1600) and the nsbuleus mature of their duties as advisers. 
The names of the four invelved are: 


Shaikh Ibrahim is a Hijasi from Jidda 
Hee 186 dated May ll, 1956, entitled, "Diseissal of Shaikh < 


Salah Islem, Chief of Palace Pretecel.") He is a former C3 
Direster General ef Finance. wy 


Zaki. ¢ Shaikh Zaki is a Hijesi frem Yenbe. He ass 3" 


Iasp i ef Cuatons as well as an adviser befere his ( |\” 
Custems in the Eastern Province, nN \ 


pertiewlar area. At the time of his retirenent he was Chief 

of all the Finance Miniatry Representatives, (Each Ministry 
has a representative assigned te it frem the Ministry of Finance). 
Befere that he haf been Chief of the Gevernmment Aeceunteants and 
Inspester General ef the Ministry of Finanee, He is reportedly 
one of the best accountants in the Geverment,. 


ee ee Shaikh Hussain's family, alse fron 

Jidda,. mest prominent. ef the three, altheugh 

Ss ee ae Oe Se wee Sree Lees ee femiee 

He was Ministry of Finanee Representative in tha Ministry of 

rg, wana ger gene iain His brether, Abdul Maxid, 
directer-general e 
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The evidence available seems to indicate that these four men were 
actually dismissed fer the reason that they were being payed for doing 
next te nething in their positions as advisers. As the men are of 
retirement age anyway, the Council of Ministers seemed te have legically 
eoncladed that new was the epportune time to abolish the Adviserate, 
especially as the Ministry already has a Pakistani financial adviser. 


The retirement should not werk teo mich of a hardship on the four men, 
as each will reportedly receive a pension of 3000 riyale a month (circa $800), 


For the Ambassader 


Ktifeel Me. itis = 


[hatred 10 8. (fakins 
’ Counselor ef Eabassy 


Copy Dhahran 
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O Prince Mishaal Minister of Defense has resigned according ; Os: 
OLI Abdullah Balkhair, Director of Press. Circumstances of c Op 

resignation not known but Prince Fahd Ibn Saud rumored as 0) 
OCB Mishaal's successor. 
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Esl Kumor widespread in ROAF at Jidda 4 December otaubted Prince = 
Mishaal, Defense Minister, has resigned. Same rumor heard ‘ 
OLA Riyadh and Dhahran December ‘>. ; MN $ 
OSD ¥ Ol 
ANMY King oaud stated to highly reliable source December ‘ty thiest 0) 
NAY Y Mishaal no longer occupied post due to ill healbtt: (see Dhratirrin 
Alte telegram 154, December ‘/ 
King also stated he personally taking ower Ministry. 
i 
romments: King has disugreed with Misteaal of late.  Misstiae W 
an ardent Lsrael hater, lazy, unqualified for job, typer ” 
critical of US military arrogunce, ready wecept USSK sarnisy. 
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IO 
P King's eldest son Fahd Ibn Saud appointed Minister Daren § 
UOP and Aviation and Inspector General of Military Affairs acc@edine 
0 Royal Decree dated December 26 published AL-BILAD December 27. 
OLI Decree also gives Fahd rank of general. 





aa Fahd is first of King's sons appointed to Cabinet position. _ 
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x j* 
Prince Fahd ibn Saud fatto be confused with King Saud's brother, 
Prince Fahd ibn 'Abd al-Az the Minister of Education), has been 
appointed Minister of Dgftnse and Aviation to succeed Prince Misha' 
ibn 'Abd al-Aziz, who-has resigned "for reasons of 111 health", as 
reported in Embassy Despatch 110, December 10, 1956, Enclosure No. 
in Embassy Despatch 115, December 17, 1956, entitled "Fortnightly 
Review of Events in Saudi Ay;abia, December 1-15, 1956"; and in Embt 
322, December 12, 1956. 





The appointment of Prince Fahd was by royal decree of December 26, 
1956, published in Al-Bilad al Seudiyan of December 27. The decree 
also gives the Prince the rank of General, and the title Inspector 
General of Military Affairs. 


Amr AST 


Prince Fahd is His Majesty's eldest son, and the first of the 
King's sons to be appointed to the Cabinet (see reftel). Previously. 
he has held no government position. His first appearance in a publi¢ 
capacity, apparently, was when he led the Saudi delegation to Pakistin 
to represent his father at the inauguration of General Mirza as Pres§d@ent 
of Pakistan on March 23, 1956 (Embassy Despatch 15), April l, 1956, «2. 
entitled "Birth of Islamic Republic of Pakistan Welcomed in Saudi 
Arabia"). He also led the Saudi delegation to Egypt in June ‘1956 for 
the celebration of the evacuation of British troops from the Canal Zone 
(Embassy Despatch 223, June 25, 1956, entitled "Transmitting Translation 


of Prince Fahd's Speech Made in Cairo During the Evacuation Celebration"). a 


AR RAHA 


Lgc-l/el Voss | 


On December 29 Prince Fahd assumed office at the Ministry's ” 
temporary headquarters in the building of the King ‘Abd al-Aziz Military 
cAliege in Riyadh. (The Ministry was moved on October 23 from the Ss 
Shubra Palace in Taif to Riyadh, where, however, construction of the 
new Ministry building is unfinished). Shaikh Muhammad ibn Salih, the 
Deputy Minister, and Major General Ibrahim al-Tassan, the Chief of Staff 
ef the Saudi Armed Forces, recejyed the Prince at the College. He 
inspected a guard of honor and’ made 4 briefOspéeech to the staff of the 
Ministry, during which he remarked that "the army is the strongest 
pillar of the nation, and if the army is strong we will be strofig" 

(Al-Bilad al-Saudiyah, December 31). 4 


ipa | coNFIDENTIAL =—si| o 2 2 as 
EPORTER SSS ce SY 7 m4 
ACTION COPY — DEPARTMENT OF STAREF om 


a 

a ae 5 | 

The action office must return this permanent record copy to DC/R files with an endorséM@ed®or actiontaken. Be W 
oe =< 








Page 2 Page of 


_Desp. 130 | CO: FIDEN TORR S | Enel. No 


From Jidda (Classification) Desp. No 


From 


Comment: Prince Fahd ibn Saud is virtually:an unlmown quantity so 
far as ability and political orientation are concerned. He is in his 
late twenties, and thus far has been: kept in the background, except 
for leading the delegations to Karachi, and Cairo in March and June 1956. 
The Embassy has been told by Colonel Harding, Chief Army MAAG Section, 
that an unevaluated Saudi source, a Saudi officer, told him the Prince 
is pro-Egyptian. The reporting officer, in a December 31 conversation 
with Egyptian contractor Zaki Hosny, during which the appointment was 
discussed, received the impression that Mre Hosny felt that the Prince 
was taking on a job that was too big for him. Hosny also observed that 
although Misha'al gave ill health as the reason for his resignation, 
in reality he was most unhappy at losing the Defense Ministry. The 


implication was that he was ousted, as suggested in Embtel 322, December 
12, 1956. 


For the Ambassador: 
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Alfred le S. Jenkins 
Counselor of Embassy 
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Progress of Transfer of Mihistries from Jidda to Riyadh. 


During 1956, the King's project to transform Riyadh from the titular capital | 
of Saudi Arabia into the actual capital progressed considerably. A new and 
relatively moder city replete with Ministries, hospitals, schools, wide highways 
and a new airport is developing from what was a small desert town known chiefly 
as the home of the Sauds (Embassy despatch 1, August 18, 1956). Jidda has been 
the Government's administrative and diplomatic capital, and important segments of 
the Government's administration still remain in Jidda. However, by the end of 
1956, with the exception of the Ministries of Foreign Affairs and Interior, 
sections of the other six Ministries had moved to Riyadh. 


According to official sources, the Ministries were to have moved in toto 
to Riyadh by the beginning of the current Moslem year (August 8, 1956). Although 
the Ministers were resident in Riyadh a good share of the time, few if any of 
the other officials had moved by the deadline. The reason was simple: new 
housing for the officials in Riyadh is not finished, and what temporary quarters 
do exist are expensive, crowded and inadequate for families. With these 
considerations in mind plus a natural reluctance to leave established homes in 


Jidda or Mecca, the officials successfully forestalled the transfer until around 
the end of August. ‘ 


At that time, the King reportedly directed that the Ministries would 
move “or else", As an inducement each official was to be given a bonus of two 
months salary--one month before and one month after the transfer. This was not 


much of an inducement, because despite the higher cost of living in Riyadh, the 
officials will receive no increase in salary. 


LSIS-1/SbVOBL |g peusneey 


The King's action started the move in earnest. Although precise details 


are difficult to obtain the status of the transfer of the Ministries appears to 
be as follows: 


1) Ministries of Agriculture, Commnications, Defense, Education, 
and Health have moved to Riyadh. 


2) Ministry of Commerce-~The hireancobg 4 has. moved, but in the abgence 
of the King from Riyadh has returned 'to Jidda, Where it will probably 
remain until the King returns from his visit to the United S;ates. 
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3) Ministry of Interior--This Ministry had moved, but has returned. 
According to reports, the Ministry will probably remain in Jidda and 
Mecca for some time because its principle work (police) is in the Hejaz. 
The Governors of Riyadh and the Eastern Province handle almost exclusively 
security problems in those two areas. 


lh) Ministry of Finance--Except for the Minister and his Secretariate, 
the Ministry still is in Jidda. However, the Ministry's Directorate 
General of Economic Affairs is scheduled to move shortly. The Directorate 
General of Petroleum Affairs is expected to remain in Jidda for the time 
being. 


5) Ministry of Foreign Affairs--There appear to be no immediate plans 
for the transfer of this Ministry to Riyadh, nor, as fay as the RBmbassy 
is aware, is there any building for the Ministry under construction in 
Riyadh © 


6) Miscellaneous Government Agencies--The Directorate General of 
Press, Radio, and Publication, the Monetary Agency, and the Headquarters 
of Saudi Airlines are expected to remain in Jidda for the present. 


When the move will be complete depends on several factors. The Government 
mist finish the construction of the seven Ministries (Agriculture, Commnications, 
Defense, Education, Finance and National Economy, Health and Interior) (Embassy 
despatch 13, January 19, 1957). The shells of all these Ministries are built, 
but it is difficult, however, to predict when the interiors of the buildinys will 
be completed*® Perhaps more important is the status of the houses for the 
officials. According to Al-Bilad ahaa yan of June 28, 1956, the Government 
has contracted for the construction o villas. One local construction 
company, the Arabian Engineering Company (Areen), is building 710 houses at a 
cost of roughly 8+ million dollars. These particular houses are expected to be 
completed by the end of 1957. The plan appears to be for the Government to 
pay for the cost of construction, after which the officials are to buy the 
houses from the Government. 


How the Government will finally operate vis-a-vis Riyadh and Jidda will 
probably be dictated by the lesson of actual experience. According to the 
Minister of Commerce, the Cabinet has recenthy decided that it will spend eight 
months in Riyadh and four in Jidda. The four months will probably be spent 
during Ramadan and the Haj when the King would normally come to Jidda. The 
Minister further stated that each Ministry would have a "sort of branch" in 
Jidda which would handle local requirements and the professional needs of the 
diplomatic missions. 


Diplomatic missions reportedly will eventually be stationed in Riyadh, 
but not in the near future. Local talk usually places the date four to five 
years hence, although again mch depends on the desires of the King. There is 
certainly not sufficient housing as yet for the diplomatic corps of eighteen 
missions, nor does any seem to be under construction. It would, therefore, 
appear unlikely that the diplomatic corps would move within the next three years. 


#* Officials who have moved to Riyadh are presently working in temporary quarters. 
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The move of the Ministries is not popular among the Hejazis. The 
opposition appears directed not as much against the principle of the move as 
against the haste of its execution. The Hejazis argue, with justification, that 
people are being asked to give up their established homes and to move before 
facilities in Riyadh are prepared to receive them. As temporary quarters in 
Riyadh are crowded and expensive, many will be unable to take their familias, 
and thus will have to maintain homes in both cities. In addition, officials 
point out that the cost of living is higher in Riyadh than in Jidda, and that 
they are not being given any compensatory raise in salary. Furthermore, most 
of the Hejazis with whom the reporting officer has discussed the matter simply 
do not like Riyadh as a city. 


One of the severer critics of the move, Muhammad Ali Reza, Minister of 
Commerce, told an Bnbassy officer that there had been many resignations, 
particularly among the lower salary groups, who, he says, simply cannot afford 
the transfer (Embassy despatch 15, January 29, 1957). Resignations from other 
Ministries have also been reported. 


Notwithstanding much opposition, the move is expected to continue until 
all theGovernment's central administration is transferred and Riyadh becomes 
the actual capital of Saudi A,;abia. 
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The appointment of Shaikh Farid Sabban as Jidda's new Director of Police 
was announced in Al«Bilad Al-Saudi; on February 10. Shaikh Farid, reportedly 
in his late forties or early ies, was previously Deputy Director of Police 
and has been a member of the Jidda police force for many years, He is of the 
same family as the Minister of Finance and National Economy, Shaikh Mohammad 
Surur Sabban, although the relationship is apparently not close. The family ~J 
is Hijazi, originally from Mecca, Reputedly colorless and unimaginative, OO 
Shaikh Farid will provide a contrast to his young, energetic, and imaginative 0) 
predecessor, Shaikh Abdul Majid Shabukshi, who was recently fired. > 

CG 
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The reasons for Shaikh Abdul Majid's dismissal are not clear. About a 
month ago he was arrested, jailed and then released. Although the arrest has 
not been mentioned in the press, it is generally known about town. 


Few, howeverp_ * | 
seem to know the circumstances surrounding the dismissal. . 


1 
The Counselor of the German Embassy, an Arabist and one of the better me 


informed diplomats in Jidda, was given the following explanation for Shabukshi's |. 
downfall by an official in the Royal Protocol at Riyadh. Shabukshi, according (5 
to the source, was given money and sent by the King to Beirut to stop articles -~| 
in the Beirut press unfavorable to the King and his Ministers. "Al-—Ahad" was 
one of the offending papers. In Beirut, Shabukshi, according to the source, 
openly talked of the purpose of his visit and spent the money given him in 
ways other than the King intended; The Saudi Ambassador in Beirut reported 
Shabukshi's conduct and as a result, the latter was recalled to Saudi Arabia ¥ 
and arrestede 
/7¥ea.t 2 fr 3 <0 lb C2 

Another rumor links the dismissal to the King's alldéged desire to remove 
Prince Abdullah Faisal, son of Crown Prince Faisal, from his post as Minister 
of Interior. Many, including the reporting officer, b ve that the appoint~ 
ment of Prince Fahad ibn Saud as Minister of Defense (Jimbaasy despatch 130 of 
January 3, 1957) marked the beginning of a trend to replace some of the exist~ 
ing Cabinet members with the King's sons. The next move is expected to be the 
appointment of Prince Muhammad ibn Saud, the King's second eldest son, as 
Minister of Interior in place of Prince Abdullah Faisal, Shabuk gpi from all 
reports is close to Prince-.Abdullah Faisal. The rumor thus is that the King 
was trying to undermine Prince Abdullah Faisal through Shabukshi. If this 
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rumor is true, the King's target is probably tighter personal contralover the 


Ministry of Interior rather than the removal of Prince Abdullah Faisal per se, 
although some say the King is jealous of Abdullah Faisal's popularitye 
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Embassy Despatch 15, January 28, 1957, entitled "Saudi Arabia's Minis 
Education" = iy - = OREO : 








Recently two Saudi writers commented on education for girls and rights of 
women in Saudi Arabia. The first comment, printed in Al-Bilad al-Saudiyah of 
March 20, was entitled "Regarding Education of Girls", and was written by Mansur 
Muhammad al-Khiraiji, identified as a Saudi student at Cairo University. The 
second comment, printed in Hira of March 23, was entitled "Rights of Women", and 
written by Hasan Jawharji, who was unidentified. 


The Bilad comment was a clear cut plea for education for girls in Saudi 


Arabia. The writer stated that the problem of selecting a wife "occupies a large 


part" of the thoughts of Saudi young men. He suggested that "the girl of whom 


an educated young man thinks must be educated as well, since every man seeks the 
wife who is able to understand him...an ignorant wife cannot be expected to offer 


such help to her husband when her understanding does not exceed her interest in 
petting the best possible clothing and jewelry." 


The writer added: "We should earnestly think of education for girls... 
the teachings of our religion do not interdict education of women, but, on the 
contrary, Islam makes education a duty for every Muslim, men or women." 


The writer called attention to a statement of the Minister of Education 
made in Riyadh, attributing to the latter the following remarks: "Serious 
arrangements are being made for the establishment of schools for girls where 
they can acquire religious, social, and other kinds of education essential for 
girls...we can wait and choose our wives from Saudi educated girls." With 
respect to this statement he commented that: "I would like to remind His Royal 
Highness (Prince Fahd ibn Abdul-Agiz, the Minister of Education) that we are 
still waiting, and we are in a hurry." 

a 


In conclusion, the writer expressed the hope that education for girls 
would soon become a reality in Saudi Arabia, "so that these schools max, intro- 
duce to the young men educated wives who can share their lives with th 
who can establish a better society in which man and wife cooperated coted up 
their children in a proper manner." 
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The burden of the second writer's message was somewhat unclear. In one 
sense it appeared to be an apology for the status quo, and in another to be 
an implied criticism of the present status of women in Saudi Arabia. His 
failure to state any constructive conclusions may be interpreted as a cautious 
approach to a problem which has disturbed him. 


The writer suggested that while "in some Arab states women have had a great 
deal of education and become fully entitled to appreciation and respect," Saudi 
young men should not resent the fact that their wives “are much less informed 
than they," since "it is not the fault of the wives but of the traditions which 
prevent girls from acquiring sufficient education." He commented on fathers 
marrying their daughters without consulting them, and stated that "their plea 
is that they understand the interest of their daughters better than the 
daughters themselves." 


The writer's only stated conclusion was that since women in Saudi Arabia 
sacrifice much to bring up children, and are restricted in their activities by 
custom, “it is the duty of husbands to appreciate and respect them...and to 
treat them nicely." 


END UNCLASSIFIED 
BEGIN OFFICIAL USE ONLY 


Comment: Two customs prevalent in the Arab world, but almost universal 
in Saudi Arabia, that girls are not provided an education in the Western sense, 
and that marriages are arranged by the parents of the prospective bride and 
groom, are increasingly disturbing to the young educated Saudis. Comments with 
respect to lack of education among Saudi girls have appeared from time to time 
in the press; the Bilad article, however, was the first comment to raise the 
problem so pointedly. 


Educated young Saudis, most of whom are urban bred, complain that lack of 
education among Saudi girls makes the latter unsuitable wives. Many who have 
studied abroad have reacted by marrying non-Saudi Arab girls in Lebanon or 
Egypt or by finding wives among Lebanese and Egyptian families resident in Saudi 
Arabia. A few have married American girls. 


The problem of arranged marriages is disturbing not only to well-educated 
Saudi men, but also to some of the less well-educated, including some who have 
never left the country. By tradition the families of the prospective bride and 
groom arrange the marriage, and the groom is not permitted to see the bride un- 
til the marriage is performed. Since the traditional pattern of family living 
prescribes that the newly-married couple shall live with the groom's parents, 
and that the bride shall assist the groom's mother in the work of the household, 
the mother of the groom, who has a large part in selecting her son's bride, is 
inclined to choose for her son a girl with whom she feels she will be able to 
get along, and who will fit harmoniously into her household. The son's wishes 
in the matter appears in many instances to be a secondary consideration. 
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Foreign marriages among Saudi young men, to avoid the effect of these 
customs, has in turn had some effect upon urban Saudi family life. Some 
families find themselves with a surplus of eligible daughters and no suitors 
for their handse 


The Saudi Arabian Government apparently recognizes the problem and the 
consequent/ £5 rovide better education for Saudi girls. Plans of the Ministry 
of Education for education for girls (see Embassy Despatch 15), January 28, 
1957, entitled "Saudi Arabia's Ministry of Education"), and the fact that an 
article of the Bilad type has been printed in the Government press, are 
indicative of its awareness of the problem. Efforts to ameliorate it, thus 
far, has been almost nil, however. As an example of private initiative to 
deal with the problem, some six months ago a school in Jidda for two hundred 
Saudi girls, subsidized by the Government and by certain wealthy businessmen, 
and staffed by non-Saudi Arab ladies in residence in Jidda (Lebanese and 
Egyptians), was opened by Asad Jam Joom, who is also Director of an industrial 
school for boys in Jidda. This venture has been little publicized, however, and 
is regarded as a rather daring development. The Government in implementing its 
plans for the establishment of more schools for girls, realizes the need to 
proceed slowly, in view of the powerful influence of traditionalist elements, 
especially the Committee for Public Morality. (See Embassy Despatch 189, 
February 27, 1957, entitled "The Committee for Public Morality and Its 
Influence in Saudi Arabia") It is likely to take a long time for the idea of 
education for girls to win general acceptance in the country. 
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Ahmad SHUQAIRI, Assistant Secretary General of the Arab League, has 
recently been given a Saudi diplomatic passport and appointed Saudi Minister 
of State for United Nations affairs according to a high ranking Saudi 
official. Reportedly he will work with Abdul Rahman AZZAM in New York. 


Shugairi is at present or has been until recently in Jidda. 


This appointment is probably the work of Royal Counselor and Deputy 


Foreign Minister Yusuf YASIN. Itspurpose, at least in part, may be to N 
restrict Ambassador al-KHAYYAL's activities to Washington and to leave 6) 
the full responsibility for handling Saudi United Nations affairs with 0) 
Azzam and Shuqairie Saudi officials, particularly Yusuf Yasin, appear 


dissatisfied with Khayyal's work as an Ambassador. 


FOR THE AMBASSADOR: 


RAYE seth. S 


Robert B. Houghton 
Second Secretary of Embassy ™ 


cc: Amembassies, CAIRO, DAMASCUS. 
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Shaikh Mohamed Massoud, Head of the American Section of the Foreign 
hiinistry, told the reporting officer on April 3 that under new rerulations 
the Foreign Ministry is now responsible only to Crown Prince !*'aisal through 
his diwan (isée office) in Riyadh. Massoud said this step was particularly 
welcome since it had greatly simplified the operations of the Foreign 
Ministry whose officials frequently had had the problem of deciding whe ther 
to take up a given matter with the King's diwan, Prince |aisal's diwan, 
Deputy Foreign Minister Yusuf Yasin himself, or a variety of other authorities. 


Massoud said that, as he saw it, one of Prince l"aisal's priority tasks 
was to reorganize his diwan so that it could handle and coordinate the large 
increase in volume and variety of affairs for which the Crown Prince, as 
Prime Minister, was now responsible. As his two deputies, Massoud said, 
Prince Faisal apparently intended to retain Salih Abbad and Ahmad Jabbar 
wno are, respectively, Chief and Assistant Chief of his diwane When asked 
where Shaikh Yusu* Yasin fitted into this victure, Massoud smilingly said 
Yasin was head of the Political Section of the King's roval diwan; as such 
he would be is Majesty's assistant on matters referred by Prince !aisal 
te the Kinge 
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Massoud remarked that Prince Faisal was, as his father Ming ibdul Aziz 
had said, "like the waters of al-Kharj" -- deep and inscrutable; just what 
he intended to door how far be intended te go vas anyone's guess, ani there I 
were, of course, many theories on the subject. Yowever, Massoud said, while @ 
none of his colleagues at the Foreign Office agreed with him, he remained Vv) 


convinced that Prince Faisal would not attempt to take 
force any issue against 
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COMMENT: f'assoad's cosrnents regarding Yusuf “asin lend credence to ver- 
sistent ramors that Prince Faisal wishes to reduce the power an} influence 
»* the hing's Royal Counselors in the affairs of the country. Yasin, 
however, has, during his 34 or more years in the service of the Al 3aud 
lamily, always nanaged to make himself asefule Although he maybe shelved 
for a time, he will probably land on his feet in spite of the overhaul of 
the Sandi Government now taking place under raisal's guidance. 
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‘ae ivay #, 1958 issue of Al-Uilad al Saudiyah carried an officia 
minounceaent by the irecblorate veneral of Press, broadcastin:: and 
iublications that the Vouncil of 
‘Laced upon them by bins Saud, is meetin day and nidit to study the »rollems 
announcement is enclosed. 





of the countrye ‘The text of the 
Comment: ‘The enthusiastic recention ‘nerally -ranted «rine» vaisal's 
in OA; has been diminished recently by the failure of exsecterd 
najor chanves in the Government to naterialize. he announcement was 
probably nrompted by a desire on the part of the Council of jiinisters to 
reassure the public that careful study is bein: siven to all aspects of the 
wvermnent's organization and acbivitics before chan.res are madee it. also 
implies that chan*es are bo be expected, but that the people must. be vatient 


until all of the Vabinet's stndics are com letede 
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SP During visit Riyadh Embassy oftic:r learned jon good authority 
C Minister Education Prince Fahad Ibn Abdul Aziz now heads 
INR political and "regulations" committees of Council of Ministers 
P and has chaired several recent. cabinet meetings. 
UOP 
[RC In recent conversation with ARAMCO official, Fahad spoke with an 
enthusiasm of new education programs including government girl's WD 
CIA school, first of its kind, to be opened next year. 
OSD > 
ARMY Comment: Formerly Fahad had past reputation of being trouble - . 
NAVY raker, After long period of relative obscurity and inactivity - 
AIR as Minister Education, he, under Faisal, now appears bestirrinyg N 
himself; his new responsibilities added evidence of growing i 
power King's brothers in SAG affairs. 1 
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| ATTENTION IBS/RN FROM SABBAGH PAO JIDDA 
P Last night Wednesday Royal Decree issued signed King Saud ri 
OP aiming at centralization responsibilities cf Council Ministers ak 
IRC and defining jurisdictions thereof. Reason for this decree ON 
was officially announced as "interests of country dictate 
a! reconsideration of system of Council Ministers as enunicated Re. 
SIA previous Royal Decree dated ?nii Ranadan this year corresponding O} 
CIA April 13". = 
ARM Last night's decree lengthy dealing with: (1) ;,eneral regulations (¥ 
AVY (2) composition Council Ministers (3) jurisdictions said council @ 


(4) organizational affairs (5) executive affairs (6) administrative 
affairs (7) financial affairs (8) presidency Council Ministers (9) 
administrative formations of council (10) final regulations. 


Under heading general reguiations following are significant 

points: (1) each council memover must be Saudi of good reputat iow 
who never convicted for acts contrary religion or honor (2) no q@ 
council member may combine another government job with his 62) 
ceuncil post except if Prime Minister sees necessity such combina- 
tion (3) during tenure office no member may buy or rent any 
government property whether directly or intermediately oy,through 
public auction. Similarly no member may sell or leaséa of 

his property to government nor partake any commercial or 


financial work nor accept membership board directors a mpany 
(4) ministers responsible for Premiers actions and th of 
Cabinet. Premier has right ask King for releasing any minister 
irom his post. Premier's resignation constitutes resignation all 
council members. 
Council 
UNLESS “UNCLASSIFIED” 
PERMANENT UNCLASSIFIED REPRODUCTION FROM THIS 
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Council formatior as follows:(1} President Council Minister 

(2) Deputy Premier (3) workin;, ministers (4) ministers of state 
who are appointed members of Council Ministers and (5) King's 
counsellors who are appointed members Council Ministers, All 
appointments foregoirg categories are to be by Royal Decree 

at Premiers suggestion. 


Members council liable tc presecution for infringements they 
commit in official work. 


Council draws up all policies internal external financial economic 
education all defense and all public affairs of state. Council’ 
decisions final except those requiring issuance Royal Decree 
according this new system. 


Salient points among organizational affairs are Articles 19 and 20 
of this decree. 19 reads "no regulations or treaties or inter- 
national agreements or ccncessions are promulgated cr issued 
except according Reyal Decrees which are pvepared after approval 
Council Ministers."’ Article 20 "amendments to aforementioned 
categories are permissible cnly accordance Article 19." Article 
23 "if Majesty King dces nat approve any decree or matter 
presented him for signature such is returned to council accompanied 
by reasons for this action tc enable discussion same. If decree 
or matter is not returned from King's Diwan tc Courcil Ministers 
within 30 days from its receipt ther Premier takes suitable 

action of which he infcrms ceuncil. 


Article 25 stipulates council has full authority over executive 
affairs it being the immediate executive authority. Such authority 
includes establishment of irvestigaticr committees which check 

on progress of werk at miristeries 74 departments generally or 
which investigate specific case. 


Council is immediate authcrity fer administering country. 


Council is the repository cf countrys financial affairs. Regula- 
tions to be formulated governing taxation and excise and the 
sale or rent or disyosal of state property. Not permissable to 
grant monopoly or concession or te utilize any of countrys 
resources except by special regulation and accordance public 
interest. 
Council 
UNCLASSIFIED 
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Council Ministers has sole authority scrutinize and approve 
government loans and state expenditures and additional budget. 
Financial regulations presently current shall remain operative 
until issuance amendments thereto. 


Article 44 "Premier directs general policy of state and insures 
direction coordination and cooperation among different ministries 
as well as insuring progress and unity in councils work." 


He receives "sublime directives from Majesty King" to act 
according thereto. Premier signs councils solutions and orders 
their conveyance to different quarters. He supervises council 
and ministries and public departments. He also supervises 
execution of councils regulations and decisions. 


This decree is to be approved by Council Ministers and submitted 
King for approval then issued signed by King and Premier. Council 
shall after execution this decree start drafting 6 bylaws as 
follows: (1) internal for Council Ministers (2) internal bylaw 
for each ministry (3) bylaw for administration of districts (4) 
bylaw for municipalities (5) bylaw for prosecution of ministers 
(6) bylaw governing selling or leasing state property. 


This decreed by law shall become operative from the date of its 
publication in official GAZETTE. End cable. 
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CONFIDENTIAL 
TO : NEA - Mr, R tree TE May 16, 1958 » 
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SUBJECT: Fstablishment of Cabinet System in Saudi Arabia 5% 


peas 13) : - 
ay dal” ee of oe 
ate aki? 19 ” 

With reference to Jidda's Embteld 1 ry Oe of May 15, 
we attach the text of the Saudi Government's Decree No. 380 of 


May 12, 1958 as broadcast over the Mecca Radio on May 15. The x “ti 


decree, which was signed by King Saud, provides, among other af =. 
things, the following: — ee: 

be 

1. The establishment of a cabinet system of government with a Co 


members appointed and removed by the King on the recommendation Oo) 
of the Prime Minster, : 


2. Cabinet ibers must be Saudis (although it is not clear, ech 
this probably refers to nationality at birth). In addition to ; Qs 
the active minicters, Ministers of State and Royaél Counselors may | Su 
also be appointed.to serve in the cabinet. 1 

t 


3. Two-thirds of members of the cabinet constitute a quorum 
and decisions are by majority vote (presumably of those present). 


4. The Prime Minister's resignation requires the resignation 
of the cabinet. 


“SGg | 


5. The cabinet's jurisdiction is extremely broad after the 
manner of t3 March 22, 1958 decree vesting full authority in a 
Crown Prinze Faisal. Decisions of the cabinet are final except ‘ 
for thos: requiring a Royal Order or decree. While these are 
not clearly specified, at least the following must be submitted 


Frys i: += 
££ ONK se 


to the King for approval: international regulations, treaties, 
agreements, "privileges" and loans. Should the King not approve 
a decree or order submitted to him, it is returned to the cabinet. 
It is not clear whether this "veto" may be over-ridden. be Q 
PA 
6. Any undertaking by the Government which requires the = 
expenditure of money “from the general treasury” shall be in Be ~\ 
‘takes accordance with current budget regulations. oe Pp mS 
j, wae 7. The cabinet is to draw up regulations for itself, for “Yo # 
‘Anal x very ministry, for district administration, for municipal ad- he " ~ 
eee and for the sale and navel of property. . \ 
. W 


t/- - 





CONFIDENTIAL 


a as 


While no complete assessment can yet be made, the new decree 
appears to be a logical step, following the issuance of the 
March 22 decree, to modernize and reform the Saudi administration. 
On this basis, we are not inclined to view this development as ad- 
verse. While strict compliance with the budgetary and other pro- 
visions of the decree is hardly to be expected, its issuance em- 
phasizes the intention of Prince Faisal to curb the chaotic and 
spendthrift methods which have characterized Saudi administration 
in the past. Should his efforts be successful, we believe he 
would be making a contribution to internal stability as well as 
to the strengthening of the position of the Saudi Royal family. 


The new decree does not make clear the future role of such 
advisers as Yusuf Yasin, Jamal Husseini, Ahmad Shugairi and 
Rashad Faroun, all of whom were said to have been “dropped from 
the Saudi cabinet" in an Amman report quoting the Mecca Radio. 
However, the provisions that all cabinet members must be Saudis 
would indicate that these individuals would probably not be 
appointed to the new cabinet since none possesses Saudi nation- 
ality by birth. When the composition of the cabinet under the 
new decree is announced, it will be possible to form a more 
accurate opinion regarding Prince Faisal's intentions. If, as 
one rumor reports, he plans to make his own son Foreign Minister, 
the new regulations may in fact prove to mark no great modifica- 
tion in Saudi Government procedures and operations. It seems 
more likely, however, that Faisal intends the new decree to in- 
augurate a regime of responsible cabinet government in Saudi 
Arabia in which past nepotism and the influence of informal 
palace advisers would hopefully be considerably reduced. 


ASHE DOSS Rox 
5/16/58 
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istablishment. of Tetmin Liaison Office in tyadh 


Homer ‘il iit, Aramco te;resentative in Itiyadh, that he will open a Liaison Office 
or, 


oa Aiba al-iUSATNI, an Insj:ector or ietroleum Arfairs, letmin, told 
ily 
f the Directorate “Teneral of |etroleum and liineral Affairs in itiyadh in 


the near 





Oy 

future. lle had expected to be sent to the Mastern Province to relieve Mustafa 
INTRA but this mwéve was cancelled. al-Nusaini said that the irector of |etmin, ™N 
"Abd Allah al-TARIKI, would like to move jiis office trom Jidda to ttltyadh but will 00 
not do so until suitable office and livin; accommodations are available. _ 
. ‘ : . . pe : . . e 
In the meantime the Vetmin Liaison Otfice will consist of three ;ersons «nd ais 
Ie charged wit! folloyin: petroleum affairs witi: the ilinistry of Iinance. ON 
Ot TM CORSUL with a 
i] 
ad 

ope menbasny, oo] 
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imclosed herewith is a 
Wiich he reported rumors concerning, impendiny changes in 
Ahmed al-iosaibi is Vice President of Hamid bin Ahmad al-Uosaibi, ¢entral 
merchants, contractors, shipping agents and insurance ajents, one of the lar; 





commercial firms in the #astern Province. Ile is said to serve primarily as a 
ront man", while his crippled brother, ‘Aba aleAziz, is considered to ve the 





genius of the business. 


Alnned al-Josaibi has said that he is a frequent adviscr of the -inistry 
of risuiee and the Sandi Arabian }.onetary Ajency on business condition: 
rovinee. As such, he says that he ;oes to hiyadh abont tw 


Rade ‘Lexy 
ith officials, particularly Anwar Ali, acting head of SALA. 


Lo candies il 
' 


daily telephonic communication with didda and luyadh. 


in alwos 


SS6-L/E1°V9ReZ 


y to be somewhat better informed than most citizens 
of the tastern Province. Even so, he cannot be resarded as a wholly reliable 
Embassy at Jidda will be in a better nosition than the Consulate 
Ahmed al-Gosaibi. 


Ne is therefore 13’ 


source. ‘The 
seneral to evaluate the information given by 


The Consulate General has been advised (Condes 12, July 8, 195%) that 
ilettells Amir iI'ahd ibn Saud, the Minister of lefense, whose position is being 
fillea by Sheikh Yusuf Yasin during his absence on vacation, may never resume 
his poste As the Lepartment is aware, rumors<haye been numerous that Sheikh 
'.chammed Surur, who has been absent from Saudi Nrabia for some months, may 
It may be noteworthy that Al-Bilad al-Saud iyah, in 
1958, announcing the return from urope of lif. 
‘uhammud Ghulom, Director of the Office of HE. Sheikh Muhammad Surur, referred 


to the latter only as Adviser to the King, not as Minister of Finance. ‘The 
Department is also aware of the speculahig oa ‘arose when Hek.il. Amir 'Abd 

Allab ibn Faisal, Minister of Interior, failed to appear in Dhahran on May 2h 

1958 with other members of the Council of Ministers to take the oath of office . 
required by Royal Decree 380 of May 11, 1958 (Contels $86, 689). ~ 


never resume his post. 
Issue No. 2779, of June 19, 


} J 
i g 7" 5 . . eee to« . ( 
iui the opinion of high ranking officials of Aramco (protect std a 
thorouph-going reorganization of the Council of Ministers is essentia&® i 


order to create the impression that the new regime represents a real 
In May, Mr. Norman Hardy, President of Aramco (protect. sommrce) , 
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Participants: Aled al-Gosaibi, Vice rresident, Hamid bin Alme' 
lobrahim Abbas, Staff, llamid bin Ahmed al-Gosaili. 
Walter *. Schwinn, Consul “ieneral, Lhahran, 
ohamned Zayani, Staff, Consulate ‘ieneral. 


Al-iosaibl. 


Subject: Chare-es ian vouneil of hanisters of Saudi srabie. 





Ahmed al-Gosaibi said that he had heard from Jidda today that a consijlerable 
change in the Courcil of i‘inisters is impending. Jie mentioned specifically 
Neleii, Amir Fahd ibn Saud, Finister cf Uefense, and !.'t.il, Amir 'Aba Allah ibn 
Maisal, l-inister of Interior, as two ministers who are scheduled to be replaced. 
Ne also said that !t!.h.!. Amir Sultan ibn ‘Abd al-Azziz, j.inister of Comminica- 
tions, miyhit be named inister of Finance. lle said, in reply to a question, 
that Heltetl Amir sultan is bright, able and cnergetic. 
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C SENT DEPARTMENT 133; REPEATED INFORMATION BONN 3. 


Embassy telegram 132. 


At July 26 meeting Yasin said he suffering from further 
heart trouble and hoped leave Saudi Arabia August 5 for 
rest cure Bad Nauheim after which he might proceed US 

to consult American doctors. Yasin said he had beer told 
cure might take four months. 


8S9Z-L/F1* vos, 


Department may later wish offer appropriate assistance in 
arranging examination Yasin by Dr. Paul Dudley White (for 
whose address he asked) or other heart specialist. 
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RPTD INFO: cy, 3 sam 1574 
Rot Enbtel 133 
FYI — While it premature for Yasin to be so informed at this 
Department would be prepared offer appropriate assistance in 
examination Yasin by Doctor White or other heart specialist 
Yasin subsequently so request. END FYI, 
~J 
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sg NO: 148, July 30, 1 p.m. sforb 
W S 
G _ 
SP SENT DEPARTMENT 148, REPEATED INFORMATION LONDON 4, DHAHRAN 60. ~N 
C 0 
In first Cabinet change since March 22 decree King by royal O) 
LNR decree dated July 28 appointed Prince Faisal Minister - 
CR Finance, Decree states that in accordance public interest wr 
EUR and advice submitted by President Council of Ministers King tig 
Pp has: (1) Charged his brother Faisal with duties of Minister ~ 
NOP Finance and National Economy in addition present duties ~“ 
President Council of Ministers and Foreign Minister; (2) ' 
ERC Appointed Abdullah Bin Adwan now acting Minister Finance WN 
DC1 Minister of State for Financial Affairs and National Economy. a 
WI 
ICA Comment: Appointment Faisal Minister Finance augments chances ad 
JS$jA Success austerity program as he probably only man in kingdom 
CLA capable saying no to financial demands royal family. On 
OSD other hand move also points up lack qualified men ministerial 
AnMy positions one of major weaknesses present regime. Faisal 
NAvy reportedly already swamped administrative details due lack 
AIR competent men to whom can delegate authority. Additional 
duties Minister Finance will not ease burden. Ex-Minister 
Finance Surur rumored returning Saudi Arabia shortly. 
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Wp Reaction SAMA officials, banking and business community 
decree transferring duties Minister Finance Prince Faisal 

ae highly favorable as indication Faisal maintaining firm 

control SAG affairs and considers financial situation 

priority requiring his personal and continuing attention 

ron Consensus Faisal assuming finance responsibilities temponary 

basis only as obviously multiple duties too great a load 

raya for one man Acting Minister Ti ~-:¢~* "sn-adwan has in 

7 practice been referring all important financial matters 

SN Faisal so present transfer powers more of form than substance 


i8.-L 


Timing announcement according SAMA officials one of high 
NAVY politics probably connected return former Minister of 
Finance Mohamed Suru Saudi Arabia this afternoon. 
Interregnum with Faisal wearing three hats also undoubtedly 
dictated lack competent personnel trusted by Faisal and 
desire make less obvious general housecleaning corrupt 
individuals including Surur who are generally known to have 
personally profited duriiu. pro-Faisal administration 
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unitct Office of Deputy Minister Finance, astern Province, Closed. 
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Three days ayo the Deputy Minister of Finance and National |:conomy in the Kastern 
Province announced that his o'fice in Dammam was being: closed as a part of an economy 
drive by 5AG. The responsibilities of the Ministry will be redistributed among the 
offices of the Deputy Director General of Petroleum and Ilineral Affairs (Sayyid 
Mustapha Hafiz Wahba), the Director General of Customs, and the Director of the 
Finance Office in Dammam (Sayyid 'Abd Allah ibn Nasir). 


H.E. Shaikh Sa'ud al-Dughaithir, presently Deputy Minister of Finance, has 
requested retirement and expects to be allowed to retire under the Royal Decree 
sanctioning new Pension Regulations which was announced 23 August 1958. Al-Dughaithir 
a former personal secretary of the King and still a relatively young man, would pre- 
fer retirement from vovernment service rather than relinquishment of his various 
company directorships, as now required by Sandi regulations. He plans to jo to 
Riyadh to make his arrangements within the next few days. 


Sayyid Hamad al-Muharak, Manager of the Office of the Deputy Minister of 
finance, ana considered a very able man by Aramco officials who work with him, is 
being transferred to Riyadh. The fate of the other members of the office is not 
presently known to the Consulate General. 


SSLe-B8/Ee f*v9szZ 


Representatives of other ministries in the Mastern Province, all 0% whom 
maintain exceedingly modest offices, are not yet affected by the economy drive. 
There is a strong rumor, which an official in Local Government itelations - Aramco 
characterized as fairly reliable, that the Labor Office in Dammam will be either 
abolished or reduced in size and responsibility. 


The perquisites (rent, maintenance of cars, servants, etc.) of government 
officials are being abolished or greatly reduced and officers will bed Soe to 
live within actual salaries. Shaikh Sand al-Dughaithir's allowances salary, 
which amounted to 0,000 SR per month, have been cut to 5,000 SR. Thetligfitaries 
from Sharjah and Dubai who have been living in Dammam on Saudi bounty Wi in the + 
future, receive only salaries with no perquisites. Consulate General fas Wo in- ” \ 
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franco is now faced with the problem of where to transact its Minanci-l 
Imsiness wit!) the rpovernment. ‘There is a possibility that the nearest office 
able to deal with problems on the scale usual with Aramco will be in ltiyadh. 
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Report of Conversation Between General Manager SGRR and Saud bin aes 





Mr. James Gildea, General Manager SGRR, was summoned to the Amirate 
by the Amir Saud bin Jiluwi on the evening of September 2), 1958. He 
was asked to bring his own interpreter. Mr. Gildea and the interpreter 
were alone in the majlis with the Amir who led off the conversation by 
asking why Professor Muhammad Khattab, the Egyptian Port Specialist 
employed by the Ministry of Communications (Condes 96) had gone away 
to Cairo. The Amir also wanted to know when he would return and whether 
his assistants knew anything about the problems of the port. 


* Gildea told the Amir that he had no information about the Professor's 


movenents and that he had no real assistants. Two Egyptians wio worked 
under Khattab had a rudimentary idea about the day-to-day operation of 
the port but neither knew anything about the plans for the Dammam Port 
expansion. The Amir was displeased at this news. 


He motioned Gildea to come closer and then asked if any of his (the 
Amir's) staff were on the payroll of Aramco. Gildea said that he knew 
nothing about the activities of the Amir's staff. The Amir asked if 
any Amirate employees worked for SGRR. Gildea replied that none did. 
The Amir did not seem satisfied with Gildea's answers but he dropped 
the subject. 


Mr. Gildea later repeated portions of the conversation to Shaikh 
fbrahim Jindan, the personal secretary to the Amir. Jindan thought 
that Saud bin Jiluwi was worried lest members of his personal staff 
become so involved in outside activities that they would no longer be 
able to devote all of their time and loyalty to his affairs. This 
feeling on the part of the Amir stgymed from reports that the ex- 


Deputy Minister of Finance, Shadiche L githir, was reported to be 
so heavily involved in personal businegs that he was unable to: fulfill 
his official job properly (Condes 85). — 
cw 
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a SAUDI PRESS CRITICIZES THE MINISTER OF COMMERCE, SHEIKH MOHAMED ALL REZA. 
eS tes 2 48 oe: 


The @isappeintment of many Saudis in the failure of their Ministry ef 
Cemmerce te effect a rapid rise in the industrial level of the country was 
presented with unusual frankness for the controlled Saudi press in an open 
letter to Minister of Commerce, Sheikh Mohamed Ali Reza, published in Al-Adwa 
(Jidda weekly) on September 16, 1958. The writer, Anwar Zaa'look, who works 
for the Ministry of Commerce, criticized: 


le Failure to promote commercee 

2 High pricese 

3e Failure to draw up a Corporations Law and to use other measures 
to attract investment capital. 

le The preference ofSaudis for clerical over factory works. 

5e Absence of vocational and industrial schools. 

6. The lack of a firm policy for industrialization. 


Failure by the Government to appropriate funds for such projects as the 
Minister has already devised, the open letter pointed out, means that the 
Ministry will be paralyzed. This criticism concluded by asking, "Would Your 
Excellency accept heading a Ministry which has a great comnection with the 
future of the country, but is without projects and is never heard from except 
when announcing the boycott of a foreign industry?" 


SGH SSc-Ol/El*v9gB_Z 


COMMENT: Publication of criticism as severe as this in the Saudi press > 
is a new departure and reflects a widespread feeling that the country should ‘ ; 
progress more rapidly. This letter errs in claiming there is no Corporation me 
Law,as the Ministry has drawn up one. (Embassy Despatch No. 88, Oct. 21, 195) 
; co 
Mohamed Ali 4eza has privately voiced the same criticisms of economic {&% 
tonditions and development pre tae listed in this letter. Frustratio 
of office have prompted him tol WEDOUPEsignation several times but the King 
has refused each time, he claims. Whi¥e there is no question a these 
deficiencies and lack of progress, Ali Neza would not accept respghsibility for 
them as he would answer ters ye iY by, panting to a ridiculegsly x1 
\ ; ose 
Fs 
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Ministry budget and lack of sufficient authority to really run his Ministry. 
Furthermore, he would single out the Saud family's wastefulness and interference 
as the cause of Saudi Arabian difficulties today. 


For the Ambassador: 


—-eao 


Law Ptee— LS, = 


William D. Toomey 
Second Secretary of Embassy 
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TRANSLATION AleAdwa No. 68 69 
Wssdasy September 16, 1958 


To: HE, the Minister of Commerce: 


I am addressing you, Your Excellency, the Minister of Commerce and Industry. 

1 have heard a lot about you from your acquaintances and from others whom you 

do not knowe I have heard that you are a man loyal to this country. This word 
is connected to your responsibility as Minister of Commerce and Industry. Hlas 
your Ministry realized the objectives for which it has been established? What 
has your Ministry done to put our commerce on a sound basis and promote it? 

What has your Ministry done to stop the crazy jump of prices? What steps has 
your Ministry taken to industrialize the country when you know that there is 

not even a factory to manufacture kerosine stove cleaners? Today we are buyiny, 
these and other products with hard currency. We are even buying salt, Your 


Excellency, from abroad with hard currency and at nih pees while it is 
possible for the Ministry of Yommerce to guide investment so as to establish 


salt extracting plants along the Red Sea shore which will suffice for the country. 


Where is the Corporations Law? You know that our country will not revive 
except by protecting these limited companies and regulating them so as to 
invest small individual savings, a matter which will help in reviving our 
economye Where are the vocational training centers? We all !mow that you only, 


being Minister of Industry, are responsible for creating an industrial 
generation in this country, a matter which will allow it to dispense with 
thousands of technicians from other countriese Do you accept the fact that 
while we have a Ministry of Industry some of our sons still consider factory 
work as shameful and dishonorable work? Our youths still prefer to sit down 
behind a desk in the Ministries, Departments and Companies. We have become 
an army of clerks and semi-educated persons. 


The reason is lack of a fir policy for industrialization and the lack of 
vocational and industrial centers. 


Sir, I and all Saudis want to understand -—- is your Ministry really 
serious in assuming its responsibilities concerning the industries in this 
country? 


Where is the grain storage project? The voices of writers have become 
husky as a result of their call for the execution of that project. I am still 
hearing the cry of Ali Hasan Fadaa'k, who asked for that vital project. * 


Dear Minister, some people who are close to Your Excellency say that your 
Ministry has included many such commercial and industrial projects in its 
budget, but no appropriation has been made for them. This means that ydur 
Ministry will remain paralyzed and unable to realize its objectives or the 
hopes of the citizens. Would Your Excellency accept heading a Ministry 
which has a great connection with the future of the country but is without 
projects and is never heard from except when announcing the boycott of a foreign 
industry? 


Sir, I am 
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Sir, 1 am confused and many citizens participate in my confusion. 
| pray Allah to grant you success and good to our countrye 


Sincerely yours, 


/s/ Anwar Zaa'look 


in 
# Note: Ali Hasan Fadaa'k has proposedfan editorial in Al-Adwa that 
large warehouse-type buildings be built in Jidda for storing 
grain, to prevent famine in case of war, and to keep supplies 


regular and prices steady during recurring Middle Fast crises. 
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ame Few Cli bkes Eetakidshed 11 Baba 
(4 
Shaikh Rashid ibn Said al Maktum, the Ruler ot Dubai, has recently (November 6, | 
1958) appointed a Port Committee and granted it a Constitution. The functions of 
the Committee are to direct the administration of the port with the consent of the 
Ruler, to make regulations to insure its good administration, to settle disputes 
and to make recommendations to the Ruler on any matter concerning the port. The 
Chairman of the Committee is to the Manager of the British Bank of the Middle 


East. ‘The Vice-Chairman is Mufshid al Usaimi. 


FOR THE OONSUL GENERAL: -) Nj 
\ 00 
\ / * 0) 
. TWN > 
Ka Lewis e 
American Consul a 
WN 
Department please pouch to: ty 
Amembassy, JIDDA afe 
Amembassy, LONDON 3. 
i] 
\ poet 
‘ 

\ WN 
QO) 

i 
: 108) 

4 

1 

. ee 
Ww 
it) 





RKLewis:ds | UNCLASSIFIED | 
ACTION COPY — DEPARTMENT OF STATE 


i The action office must return this permanent record copy to DC/R files with an endorsement of action taken. 


AT snc anaanea | | | ‘ 





INCOMING TELEGRAM 9 epartment of State 





ne 


TAL 





Action Classification Control: 13029 3 
NEA Rec'd: Novembe¥% 23 + 
4:53 a.m. g 
lee FROM: Jidda ; z 
sa TO: Secretary of State ; 
SS ? 
C NO: 524, November 22, 4 p.m. 
SP 
vie SENT DEPARTMENT 524, REPEATED INFORMATION DHAHRAN 245 Rs 
a Minister Commerce Mohamad Ali Reza discussed his resignation 
IRC from government with Embassy officer Toomey today at his e 
private residence. Presence large number Hejazi businessmen, = 
OCB retainers and family hempered full fledged exchange but Ali WG 
STA Reza was remarkably candid. Jovial and energetic manner Ss 
CIA contrasted sharply with mournful mien large assemblage. ae 
OsD Opened conversation saying wrote out three line resignation 
ARMY "which SAG would never publish" after morning Council of ne 
NAVY Ministers meeting Riyadh November 17 which clearly indicate N) 
AIR drift his thinking and that other members council ol 
irreversible. Departed following day for Jidda without Us 
learning if Prince Faisal had accepted resignation. Radio 
Mecca announcement Thursday afternoon SAG acceptance 
resignation apprised Ali Reza and public SAG decision. r 
Continuing he remarked tired of being lone voice opposition mn 
in Council of Saud princes and now, time "let someone else 
try new approach where I have failed", Response question QO 
name possible successor replied may not be a replacement. O 
He had urged Faisal abolish MINCOM and similar "paper" 
agencies which have neither money nor authority carry out a 
mandate. With tinge bitterness in voice said "for a change 4 
let some of those royal counselors have full responsibility O 
for their acts''. Pounding table said SAG must save money a 
and abolition facade agencies would be some help. oe 
— 
Relieved decision finally made leave government. Was golden 
cage but still cage. Emphasized did not want anyone think oo 
public career ended. This only period ... with "new beginniggs" 
ahead. 7 a | 
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Ali Reza plans depart Jidda for St. Moritz in about 20 days 
for 3 months vacation then return resume large existing 
business activities and plan new industries Hejaz, 
particularly textiles if water problem can be solved. 
Parting remark "hoped drop by Embassy for private talk with 
Ambassador before going Europe". 


Comment Ali Reza desisted from usual frontal attack on 

Royal Family during this rather public conversation. His 

growing criticism Royal Family extravagance and mismanagement 

SAG affairs may well be reason for Faisal'’s acceptance 
resignation although SAG conflict of interest decree prohibiting 
office holders engage in outside commercial activities may 

also have proven intolerable to man with large business interests. 


Embissy officer stated general question posed many arriving 
well wishers to effect "who will speak for Hejaz now". 
Possibility regional rift fanned by Ali Reza in a side 
"proposal now before Council Ministers realign province 
boundaries at expense Hejaz" 


Another source close Faisal reported today MINCOM will be 
incorporated into Finance Ministry under new name Minister 
of Khizanah (exchequer ) 
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ran Ahmad Jamjun Uranted Title of Minister of State 


Following is a translation prepared by the Arabian American Oil Company 
(Aramco) of Royal Decree No. 10, dated December 16, 1958, which grants Ahmad 
Jamjum the title of Minister of State and appoints him a member of the Council 


of Ministers: 
"With the help of God Almighty; 
"We, Satud ibn 'Abd ale'Aziz Al Satud, King of Saudi Arabia; 
"On the basis of the requirements of the (public) interest; and 


"In view of what H.R.H.the President of the Council of Ministers 
has submitted to us; 


“Have ordered as follows: 


"Article 1 - Ustadh Ahmad Jamjum shall be granted the title of Minister of 
State. 


"Article 2 - He shall be appointed a member of the Council of Ministers at 
the salary established for members. 


"Article 3 - The President of the Council of Ministers shall put this order 
of ours into effect. 


"Royal Signature 
"SA'@D" 


A copy of the Royal Decree, containing both the Arabic language of the 
Decree and the English translation has been forwarded to ICD/FP. 
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TO: Secretary of State ii 
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SS 
G SENT DEPARTMENT 829; REPEATED INFORMATION DHAHRAN 435, 
SP AMMAN, CAIRO, BAGHDAD, DAMASCUS UNNUMBERED. N 
Cc Wu 
INR Press today announced resignation Prince Abdullah Faisal, o 
H Minister Interior and eldest son Crown Prince Faisal due . 
P poor health and acceptance resignation by King Saud. te 
IRC 
Resignation long-rumored and while health considerations ey 
CIA may have been a factor since Prince reported suffering Cv 
from bad liver, Embassy inclined view that resignation ' 
Abdullah Faisal on regretful decision Crown Prince in order N) 
make possible removal other ineffective Royal Cabinet a 
Ministers. ‘OD 
SWEENEY 
MAW :MLJ/7 
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W 
G King Saud is prepared ask Faisal relinquish his duties as 
SP Prime Minister and Faisal will comply, according ex-Minister 
C Commerce Mohammed Ali Reza fresh from Mecca discussions with 
INR His Majesty. Saud would act now to rempve Faisal, but is 

H concerned over plotting clique of Sudairi Princes, under 
leadership Fahad Ibn Abdel Aziz who have made "some sort of 
arrangement with Nasser" which King has found out about. 

King seeking means controlling Sudairi Princes before he 

acts. Bitterly anti-Faisal in his denunciation of the Prime 
Minister, Shaikh Mohammed insists Faisal is too stubborn and 
slow to run a modern government and he must go, and he insists hd 
is so unpopular his departure would not cause popular discontent ,, 
Frankly admitting King is weak reed to lean on Mohammed insists 
there is no alternative. Explaining he had made views known to 
Ambassador Heath Mohammed sees only way for King to succeed 

(a simple mis-lead man who has learned his lesson) is for US 

to insist he have competent advisors, supply him with money for 
development, and build him up as leader of Islamism against 
Nasser. Shaikh Mohammed understands US policy of not interven- 
ing Arab quarrels or internal affairs but does not believe it; 
he is hopelessly naive in his alleged belief King could be O 
built up into Islamic leader, but significance his confidence is 
, intimation King prepared act against Faisal although some » 
Tore mind Embassy officers whether Mohammed as close to 


oo — Cc leaks — 
Se = / lew 


King as he asserts. Claims King actively working discredit 
aisal, “sent him Beirut to have public example of failure," 
d at end lengthy exposition; said perhaps King would have to 
Send Faisal on extended leave in Europe as easiest means taking 
ver which casts some doubt in Embassy view on whether King 


prepared" to act at this time. — 
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Thirty to forty lower and middle-rank Saudi diplomats have been transferred 
between the Ministry of Foreign Affairs and posts abroad in the first major 
shift in Government personnel since Prince Faisal was granted increased powers 


a year apoe 
also been submitted to King Saud for approvale 


comprehensive list of the transfers by the Ministry of Foreign Affairs, the te 


Imbassy can confirm the following moves: 
Name Position 


Farid sasrawi First Secretary 


Salih al-Shalfan Second Counselor 
Faisal Hujailan Third Secretary 
Hassan Ba Faqih First Attache 
Mamoun Yabbani Kirst Secretary 
Majid Balzanji First Attache 
Said Basrawi Third Secretary 
Muhammed al-Laghi ? 


Abdul Rahman Shubaili Third Secretary 
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Recommendations for a major movement of Saudi Ambassadors have 


Pending the completion of a as 
Oo 

Transfer -_ 

From Foreign Ministry NS 

to Washington h 

) 

From Washington h 

to Foreign Ministry on 

(0 


From Washington 
to Foreign Ministry 


Krom Foreign Ministry 
to New York 


From New York 
to Foreign Ministry 


From Foreign Ministry 
to Rome 


From Foreign Mamistry 
to Djakarta’ “°’ 


From Foreign Ministry © 
to Jerusalem 
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Name 





fli al-Fawzan 


Abdul Rahman Abu al~-Khair 


Muqbal al~Aisi 


Abdullah Hababi 


Hashim Hafiz 


(Classification) 


Position 


Third Secretary 


Second Secretary 


Second Attache 


Second Secretary 


First Attache 
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bron) Jidda 
Transfer 


From Foreign Ministry 
to Beirut 


From Beirut 
to Foreign Ministry 


Krom Foreign Ministry 
to Beirut 


From Tehran 
to Foreign Ministry 


From Foreign Ministry 
to Tehran 


COMMENT: The transfers have been long awaited and are generally re- 
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garded as overduee 
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So long as Faisal does what the King wants him to do, and at 
the present time he is following the King's oxders, His Majesty 
will not attempt to get rid of Faisal, according to Abdullah 
Tubaishi, His Majesty's confidential messenger to the Ambassador. -| 
In franker terms than h&@ has previously implied, Tubaishi C) 
volunteered that the King is prepared to act against Faisal C) 
but does not believe this is the beat time. Eventually there 
will have to come a show-down and when this comes the King 
does not believe that Faisal will fight against his dismissal. io. 
Tubaishi’ implied, but would not say so specifically, that the Ss, 
King believed Faisal's health would eventually force him out. r 
The King believes it important at the present time with the 
pressures from both the UAR and Iraq that Saudi Arabia show re 
a united front to the rest of the Arab world. The King and Cl 
Faisal according to Tubaishi are in fact working more harmo- ae 
niously but the King is still not convinced that Faisal is 
doing good job of being Prime Minister. Tubaishi indicated 
that the King was jealous of Faisal. Although he makes a 
point of protesting complete eigen’ to the King, Tubaishi 
volunteered that the King, whilg good-hearted, had many weak- 
nesses and was often misled by poor advisers. Tubaishi believes 
the King would be more effective without any advisers as he 

[etme that while the King is not overly intelligent he is 4 
simple man with common sense and if he would just act as his 
common sense told him he would make an effective monarch. 

gTubaishi claims to have urged the King to stop spending these O 
huge sums of money for popularity and to do moxe tangible ‘ ra 
benefits to his subjects through schools and hospitals but eS > 
says the King feels his recent heavy spending has beg an 
effective way to restore his popularity. Tubaishi is = 


| 
| 


SEGRET REPRDDUC ARRON THIS 
E SS COP PROHIBITED. 


PERMANENT 
RECORD COPY « This copy must be returned to RM/R central files with notation of action takene 


SECRET 
-2- 857, April 9, 1 p.m., from Jidda 
‘onvirced that in any action the King takes he will have 
the complete support of the army, the White Army, the 


tribes of the Nejd and the majority of the Royal Family, 
and will ruthlessly stamp out any opposition, 
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G SENT DEPARTMENT 866, REPEATED ZTNFORMATIO™N DHAHRAN 454. nl 
SP - , 
Cc Press published royal decree on April 13 "'chat,ging' Faisal 
INR with responsibility Ministry Interior. In addition premier- ~! 
CR ship Faisal Minister of Foreign Affairs and "chaxged" with i 
P Ministry Finance Power thus further centralized hands of : 
UOP Paisal who already criticized as bottle~neck executive action FA 
IRC and for not delegating authority. j Intellectual opinion _ 
believes King trying "break Fatsal"s back''. However, Faisal C) 
OCB accepted difficult added burden, could appoint deputy, and XS 
USIA- may achieve measure governmental reform as his son who resi-+. + 
CIA gned Interior March notoriously ineffective and says alone i 
OSD of few able exert control over Bin Jiluwi of Eastern province b 


ARMY and Salman, Riyadh Governor. Informed sources insist this om 
NAVY compromise preliminary step to be followed by resignation Fahd, 
AIR Minister of Defense and subsequent larger reorganization, put. thi? 
still rumor and fact is success or failure SAG now nore than 
ever up to Faisal. 
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oT 7 
dd "Ai KO-1 
The following Royal Decree, dated March 28, 1959 but not = hea’ until April 
13, "charges" Crown Prince Faisal with the Ministry of Interior in the same temporary 
way that he was charged with the Ministry of Finance: 


Royal Decree No. 17, 20 Ramadan 


With the help of Allah we are Saud ibn Abdul Aziz Al Saud, King of the 
Kingdom of Saudi Arabia. After having reviewed paragraph C of Article Al 
of the regulations of the Council of Ministers, and following our acceptance 
of the resignation of the son Abdullah Faisal from the office of the Minister 
of Interior, and in accordance with what has been conveyed to us by the ~ 
Prime Minister, we order the following: \ 


1) The Ministry of Interior is charged to His Highness brother 
Prince Faisal ibn Abdul Aziz Al Saud; 
2) The head of the Council of Ministers should execute t order 


of ours from the date of its issuance. = 


vn 
38 
698! - 


Royal sipnattre, a 
Saud f \ = * 
COMMENT B\ ep 


The decree further centralizes power in the hands of !aisal who i@a on to 
being Prime Minister now heads the Ministries of Foreign Affairs, Fi 
Interior. Some observers consider the move an attempt by the King to “break Faisal's 
back", Although criticism of Faisal as an executive bottleneck who fails to dele- (¢) 
gate wuthority may increase, he may, by appointing a deputy as he did in the Finance 
“inistry, achieve a measure of governmental reform. His eldest son, Prince Abdullah,> 
who resigned as Minister of Interior in March 1959, was notoriously ineffective, 
and Faisal is able to exert better control over Prince Saud bin Jiluwi of the Eastern 
Province, Prince Salman, Governor of Riyadh, and Prince Abdul Aziz ibn Musaid bin 
Jiluwi, Governor of the Northern Area. While it is rumored that the resignation of 
Abdullah was a compromise preliminary step to the resignation of Prince Fahd, Minister 
of Defense (the King's eldest son), and to a subsequent larger governmental reorg 





zation, the fact is that the success or failure of the Saudi Government now mre t i> 
| ever rests with Faisal. a 
| oseph Sween 
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Radio Mecca April 17, 1959 officially denied "absolutely" report 
OCB broadcast from Paris that Prince Fahd ibn Saud resigned post Minister 
USIA Defense and Aviation. Resignation this ineffective Minister who eldest 
CIA gon King Saud rumored since Prince Faisal was delegated increased 4 
OsD powers March 1958 Recent resignation eldest son of Faisal from post 
A RMY Minister Interior gave new impetus these rumors as prelude reorganization) 


cabinet. 
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he REF; lmbassy Biop.raphic teport on Salih Suphair dated October 

UOP 

E + 

IRC Third Secretary Leral Section Saudi Foreign Office Salik Sug 

DCL was asked recently by I'mbassy officer how he could consistently maipfain 
Saudi patriotism and at same time support ‘!asserist Arab Nationalism ~ 

OCB which would mean not only end independence but also end Sandi control O35 

CIA over own oil revenues. Suphair replied he ‘ould prefer -asser take-over C) 

OSD which would put oil revenues to some ;ood to living under regime in which %° 
royal fanily (partly ;reedy, partly stupid), and thieves they appointed » 

ARMY to run their ;overnment, took revenues for themselves while doiry little = 

NAVY or nothing: for people. Cs! 

AIR “sS 
Comment S. 

RMR ' 


Embassy as well as many non-Arab observers Jidda believe such 2 
attitude typical of mw ority youn; educated Saudis, including those in : 
Foreign 'finistry, al hourh such views seldom so bluntly stated to ta 
foreirners. 
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-. publisned on April 27, 1959 a complete list of the Foreign Ministry 
earlier in the month and partially reported in the reference ~ 


despatch. These are largely ot middle and lower-level persomel, aside © 
from two Ministers tiary, Bakri Abd al-Jabber assigned to libya, andi 
Salih Skaltem, returning to the Foreign Ministry from Wasttingten. The latter will »> 
be replaced by Faria Basrawi, now Grief of Protosel in tle Foreign . : 
Others going to Washington are Mahemmad Nuri lborehia (‘‘nira Seeretary; from Bonn) ath 
and Abdul Asis al-liulaisi (Attache; from the foreign Ministry). Hassan Ba Fagih, N 
Attache, has been asaigned to the Sadi Consulate General, New York. A shift in ~ 
Ambassadors and other higher-ranking diplomats is exn:..ued in a few months. Ol 
' 
A translation of the list is enclosed. ieta regarding previous posts has O1 
een added by the iasbassy in parenthesis atter many of the names. o 
Joseph Sweeney 
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Saudi : ers 
(as published by Al-Bilaa April 27, 1959) 


1) From one t to anether: 





Name Rank 
Semir Al-Shihabi First Secretary 
Zain al~Aabadin al-“abbagh Third Secretary 
Muhammad Nuri Ibrahim Third Secretary 
ar densa gps emeron Administrative From Baghiied to Basre 
Moharmed ai-Hajan Aduini strative From Ankara to Beirut 
2) the Fo to Poste Abroad: 
Bekri Abd Al-Jabbar Minister Pleni- To Libya 


peNORARES ba enon amg Adviser; Uirector 
ef Finamsial Affaire Dept. of Foreign 


Faria Basrawi 


Anwar Basrewi 
Abd Al-Qadr Al-Bakri 


Ali (Al-Abdullah) Al-Fauszan 
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UNCLASSIFIED Encl. No..__& 
(Classification) Desp. No, 
From AmB ac JIODA 
Abd Al-Asis Al-Hnleisi Attache To Waskington 
(1957: First Atteche, Beirut 
1956: First Att Consular & 


Hashem Hafis Attache 
Husain Ba Fagih Attache Te New 


Muhammed Allagi Attache To J 
(1958: Sesend Attaghe, Consular & 
Acministreté: 


Foreign Mimistry) 
Temmal Al-Share Attache To Bern 


Mabmihed' Said Abd Al-Jawwad Attache 
(1958: Second Attache, Personne! 
Department, Foreign Ministry) 

Majid Bursanji Attache Rome 

(1958: Sesond Attache, Protocol 

sameness Foreign Ministry) 


(1958: Seeemd Attache in Financial 
Affaire & Geneval-_Administrative 
Departaent, Foreign Ministry) 

Te Beirut 


Mahemd Shawali Attache 


Mugbil Al-Ise Attache 


Abd Al-Hahman Alai Al-Din Attache 


Ghalib Bim Mahasan Attache To Kalml (new exployee) 
Shafiq As-Sabban Attache to Tunis 


Talat Hamai 
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(Classification) I esp. No. adele 
ror Aabassy Jidda 
3) From Posts Abroad to Foreign Ministry: 
Salih Shalfen Minister Pleni- Frou Washington 


Maman Qabbani 


potentiary 

First Secretary From New York 
(1957-58: Seeend Secretary, Saudi 
Consul Generai, New York; Ass't 
to Saudi UN Delegation) 


Second Secretary From Tehran 

(1957-58: Third Secretary, 'ehran) 
Secend ee - From Bedrat 

: Thixd Seeretary, Cairo) 

Second Secretary Washington 

(1957: Third Seeretary, Washington) 
Second Secretary From Kabul 

(1957: Third oars: Kabul) 
Third See Rees ’ 

(1957; Fiset Attesne, Beirut) 
rid Secretary From Demagous 

(1957: First Aftaehe, Damascus) 
Attache From Taxis 

(1957: Sec@nd Afteche, Tunis) 
Attache Fron Jerusalen 

(1957: Sesend Atteshe, Jerusalem) 
Attache eon 7 

(Same name as Shove transierred 

fron ’ a ) 
‘tea  ——_ 

 saaah ealtlipary in toe Treaties 

as ties 

& Conference Dept. of the Foreign 

Minietry, tet in view of nis lower 

renk this may not be the cxme man) 
Aduini stretive From Behiepda 
Ade nistrative From Bamen 
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supiecl Meetings of the Bahrain Administrative Council. ( i 


The Department of Public Relations and Broadcasting, Government of Bahrain, 
has reported the substance of four recent meetings of the Administrative 
Council to the Consulate General. These meetings were held under the presidency 
of Shaikh 'Isa bin Salman al-Khalifah. 


I. At the 102nd meeting of the Council, held on January 18, 1959, the following 
were among the subjects discussed. 


JEl°*v9OSL 


(1) Muharrag Water Supply 


The subject of the Muharraq hater Supply Scheme was discussed in the presence 
of the Directors of Finance and Works. The Secretary of the Council presented 
his report on the Water rates which had been agreed upon by the Committee concerne 
which would have a deficit of 120,000 rupees a year. The Director of Finance 
affirmed that the Government had allocated the sum of two million rupees and that 
it planned, when the project was completed it would be given to the Municipality 
who were to run the project provided that they retain the balance so that in the 
future they can reduce the price. After discussing every aspect of the subject, 
the Council agreed on the followings 


696 -S 


"The Council recommends that the Government agree to the rates which were 
put forward by the Muharraq Municipality on the condition that it should leave 
to the Government during bhe next two years the responsibility for technical 
supervision and the responsibility for any deficit in the income and the 
Municipality will be responsible during the two years for the distribution, 
administration and collection of rates etc. and that, after two years, namely 
at the end of 1960, the whole system will be transferred to the Municipality." 


“WD 


(2) The Council studied the question of the working of foreignerg in cartain 
jobs in the country contrary to the sponsorship for which the pedple c to 
Bahrain and it happens that some of the foreigners will take oth 
on the original sponsorship. Following this the Council decided maké;a new 





law which regulates this. Ne 
(3) Awad Road . af 
The Council studied the question of this road and was of t His | 
| — | Ss S the | 
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the Government would spend a large sum on widening the road and that it would 
be good if the Oil Company have some of the expense of that in view of the large 
number of cars that use that road. 


II. At the 103rd meeting of the Council, held on January 25, 1959, the 
following were among the subjects discussed: 


(1) Roads 


The Secretary of the Council informed the Council that the agreement between 
the Govermment and the Oil Company was that the company would survey the roads 
from Radhm al-Gawari/Awali and the Sitra Road and that the Government would 
carry out work and repairs. The Council after studying the subject degided to 
submit a suggestion to His Highness that the Company should again be consulted 
to see whether it would not be possible for it to carry out the road widening 
from Radhm to Rifaa, 


(2) Rain Water 


The Council discussed the problem of the accumulation of rain water in 
a number, of places and urged the relevant authorities to take all necessary 
steps to remove this water which disturbed the comfort of the people and their 
health and submitted this to the Secretary to the Government. 


TII, The council held its 104th meeting on February 1, 1959. The following 
were among the subjects discussed: 


(1) The question off Meat 


The Secretary of the Council submitted the report of the meat committee 
and the main point of this report was that the Committee should supervise the 
price of meat and should help the importer in importing, distributing, slaughtering 
the livestock. 


(2) The Council also discussed certain other matters such as the censorship 
of films and the new building for the Manama Municipality and the future of 
the present building and took certain decisions on these matters. 


IV. The Council held its 105th meeting on February 8, 1959 and discussed the 
following subjects: 


(1) Airport Building 


A summary of the letter from Wilson and Mason, the consultant engineers 
for the Airport, was read which considered the choice of the Bahraini contractors 
who will be sumbitting taénders. After studying the subject the Council was 
unable to limit the contractors and also agreed that there should be a deposit 
of Rs. 500. Messrs. Wilsonad Mason informed the Council that the steel for 
constructing the Airport Building will take a long time to arrive and therefore 
a tender has been invited from the steel companies to provide and ship the 


necessary 
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necessary material so that it can be available for the construction by the 

person to whom the tender is awarded. The Council, following the recommendations 
of the Consultant's Office and the Director of Works, decided to give the 

tender to Messrs. Brown and Co., for the sum of b Sterling 6.36). 


(2) ule of Posting Advertisements. 


After discussion, the Council agreed to form a Committee consisting of 
the Director of Public Relations, the Secretaries of the two Municipalities, 
the Director of Rural Affairs and a representative of the Traffic Department 
in order to study this matter and to submit a report to the Government. 


V. Among the items discussed by the 106th meeting of the council on February 15, 
1959 was the following: 


(1) Municipal Engineer 


A letter was received from the Manama Municipality saying that the 
Municipal Council had approved the suggestion ot the Roads Committee to bring 
an engineer for the Municipality and also approved of the Municipality paying 
half his salary and the Government paying the other half and other expenses, 
The Council will request the Municipality for certain details ccncerning this. 
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''' Replacement of Representative of Ministry of Health, Eastern 
Province 


Dr. Fuad al-Mahrus, a Syrian national, who has been Representative 


of the Ministry of Health for me Eastern Province, entered Dhahran 


Health Center (Aramco) on April 6 


1959 to undergo a serious kidney 


operation. While Dr. Mahrus was in the hospital his management of 


office was inspected by Dr. Mustafa Amin, Assistant Director of the 
Inspection Department, Ministry of Health. The inspector alleged 
that he had discovered irregularities in Dr. Mahrus' books, had him 


suspended from duty and installed himself as Eastern Province Rep- 
resentative. 


gone ,to Riyadh to see the Minister of Health in an attempt to clear 
his name of the charges of embezzlement of government funds. 


COMMENT: Mahrus was rather well liked by Aramco health officials who 


was making embezzlement pay. He lives in a shabby Dammam apartment 
and is rarely seen at informal social erings an — at 


Dr. Mahrus, who was released from the hospital this week, has now 


had contacts with him. He gave few outward signs that he 


6SL-G/EF1l*V9BL 


official functions at the Amirate. 


h iN —— 
Pee can Consul 


Department Please Pouch To: 


Amembassy JIDDA 


RKLewis LIMITED OFFICIAL USE| 


REPORTER 





ACTION COPY — DEPARTMENT OF STATE 


; . The action office must return this permanent record copy to RM/R files with an endorsement of action taken. x 
- . ; re 


a el 





INCOMING TELEGRAM §=©§ Department of Siac Jy 





31 CONFIDENTIAL = : 
ne Control: 10890 * nis : 
Rec'd: May 18, #959 mz 
FROM: Jidda a Os te , TAM of 
Info heehee fl 
SS TO: Secretary of State f en g 
G ; ; t WA 
Sp NO 9561 May 17, 11 a.m. Rib uv 
INR : 
- SENT DEPARTMENT 956, REPEATED INFORMATION DHAHRAN 497. 
neal I called on Prince Faisal May 1/7 two days after his return 
Jidda from three month stay in Riyadh. Gave him greetings 
Secretary, commenting Secretary remembered and was highly 
impressed with him. Faisal very grateful and wished 
Secretary well in difficult task ahead. Also inquired 
about Secretary's health. In answer my question about 
his own health, Faisal replied all right praise be to a 
Allah. His appearance confirmed statement. Faisal denied oO 
rumors impending visit (for medical checkup) US saying if te 
only could would love to go. . 
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BIECI Mere Saudi Viplomatic Shifts 


The Sauai Ministry of Foreign Aftairs has announced several additional shitts 
ef its diplematic persennel: 


Name Rank Transter 
Samir Shibibi First Secretary Fereign Ministry te Rome 
Ibrahim Bakr First Secretary Fereign Ministry te Cairo 


(Consular Section) 


Abaul Aziz Dagistani First Secretary Caire (Censular Section) to 
Foreign Ministry 


6S9-9/¢E1°*V98L 


Riyadh al-Khatib First Secretary Foreign Ministry te Baghaad 

Ibrahim Bakr served in the American Sectien at the Foreign Ministry. He was 
tormerly Saudi Censul General in New York and has at times eviaenced an anti-American 
peint of view, apparently a result of aifferences with New Yerk City traffic police 
who evinced a lack of sympathy tor his habit of aeuble parking en busy streets. 


Riyadh al-Khatib was secena secretary in the Treaties and Cenferences Section 
of the Fereign Ministry in 1956. In 1957 ne was in Benn. in 1958 he was first 
secretary in Caire. He was alse a Saudi aelegate at the 13th Sessien of tne United 
Nations General Assembly in New Yerk in 1958. 
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OcB Sughair of Foreisn .Enistry told Enbotf June 15, 1959 that plan for 
USIA reorganization Foreijn ilinistry now being considered by Prince Fuisal. ~ 
CIA According this plan, which Sughair devised, Foreigfn Ministry tould bs OO 
OSD divided into tin sections, political and administrative. Salih al-Sialfan 
ARMY who returning to Foreign ‘nistry *rom post as Counselor in Washin; ton Y 
NAVY would head the political section and ‘ioha‘med iassoud, former linbassy ° 
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— Interview of Sauai Petroleum Affairs Virector a After His 


Shaikh Abdullan TARIQL, Saudi Virector of Petroleum and Mineral Affairs, after 
his return to tne Kingdom on July 3, 1959, gave a press interview wnicn consisted 
largely ot platitudes praising the Government's efforts toward financial stability 
ana industrialization. He dia not comment on nis experiences at tne Aramco Board 
of Directors meeting in New York and at tne Fifth International Petroleum Conference 


in New York. 


He dia say that his appointment and that of Hariz Wanba to the Aramco 


Board would enable the Sauai Government to watch the company, anda tell it what it 


wanted done. 


Tarigi's views on agriculture reflect his belief that the country's future 
rests on industrialization rather than agricultural aevelopment. 


A translation ot the interview as it appeared in al-bilau on July 10, 195y 


-_——, 


is attached as an enclosure. 


Donala R. Heath 


/ 
will. 


Translation of Interview 
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(Interview publisnea in al-Bilad on July 10, 1959) 


TARIKI SPEAKS 0 AL~BILAD AFTER REIURNING }'ROM ‘tHE UNITED STATES 


Tariki spoke to al-Bilad after his return trom tne Umted Otates wnere he 
represented his country at a meeting of the Board of Directors of Aramco ana at 
the Fiftn International Petroleum Conference. Ne spoke with the same optimistic 
smile which reflects optimism tor the future of our country. 


Question You left tne United States after attenuing the Fiftn International 
Petroleum Conference and the Aramco Board of Virectors meeting. ‘e1l1) 
us what benefit will come to this country from the presence of two 
representatives on the Aramco Board of Virectors? 


Answer No doubt tne presence of Government representatives on the Board of 
Directors will result in many important benerits. The representatives 
can indicate the wishes of His Majesty's Government, ana say what the 
Goverment wants done. In addition to this, it gives us tne opportunity 
to watch the workings of tne company, so that the Government can 
guiae it ana call its attention to what snoula be done for the weliare 
of this country. 


Que stiion Is petroleum to be consiaered as providing tne entire income of the 
country, or will otner sources of wealth be developed in addition? 


Answer Tariki confirmed what he saia in nis prewious interview with al- 
Bilad. (Note: In nis previous interview with al-Bilad Tariki 
asserted that stuaies were being made for the aevelopment of other 
industries based on raw materials whicn could be discovered in Sanai 


Arabia. ) 

Question Will our country be attectea by the 10% decline in the price of 
petroleum ? 

Answer Of course, we mst feel some effects from tnis, but we hope that the 


increase in production which we have been able to achieve sp tar this 
year will make up tor tnis deciine in price. Furthermore, if the 
aisputed problems between tne Government and the company can be solved, 
this will also compensate for tne decline in price. Tne way in which 
the Government recently began to control expenses will also help. 


We see that the wise steps of His Majesty's Government will be gooa for 
the country. We see now now people are putting tneir confidence once 
more in our currency, and my Saudi brothers abroaa also see the same 
“thing, that is, that our reputation abroad nas improved. Every aay the 
respect for our country increases. What we are experiencing now, alter 
some faulty spenaing or our money, is the natural result of following 

a plan aevised by financial experts, which tne Government is carrying 
out to the letter. We will become a great country once more, and 
return to our previous prosperity. But this time it will be by 


QUESTION 


Answer 


Question 


Answer 
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scientific means, which will result in permanent prosperity ana the 
securing of a large surplus and the strengthening of the currency. 
Vital projects will be executed. All this could not have been done if 
no strong aecisive steps naa been taken. Now our big nope is to see 
our country in a better condition in the near future, if Goa wills it. 
We have made mistakes in the past, as every country does. However, 
every nation does not learn trom its mistakes, and it is our good 
tortune tnat we aida not take the long time whicn some other nations 
require to learn trom our mistakes. ‘tne period ot insecurity was wery 
short. Tnen our country put matters on a secure scientific basis. 


We have observed tnat educated youtn tend to work in tne Foreign 
Ministry more tnan in any otner Government departmenti How ao you 
explain this ana what is the cure for it? 


There are many reasons for this. Tne most important is that our 
secondary teaching has been weak in the past ana this was a natural 
thing. ‘Tnerefore, when our students went abroaa they telt their weak- 
ness compared to stuaents from brother countries and took retuge in 
literature, etc.,; ratner than in science. Naturally, graduates with 
this type of training touna that the most suitable Ministry to work 
for was the Foreign Ministry which senas them abroad where they can 
see some of the life which they lived during their studies abroad, 


in recent years, nowever, we have noticed that our secondary schools 
nave steadily improved, ana the study of science and mathematics 
improved as well as literary stuaies. We hear every aay now of the 
arrival of doctors, engineers, geologists, chemists. The number of 
these is increasing aay by aay. ‘ney are tne real wealth of our 
country because our futwre depends on the success of these youtns. 

Tne Government of His Majesty 1s making every effort, and spends much 
money to back them in studying abroaa. indoing so it is serving itsel 
ana the country because these youtns will pay back the financial support 
they are now receiving. if tney are loyal to their country, they will 
be the real wealtn whicn the country will depend upon. They will 

make it easier for the new generation, and for tnis country to take 

its place among the other nations of the world 


What is your opinion of tne future of the manuracturing industry in 
our country ? 


In our prewlous talk, I saia that we cannot become an agricultural 
country and, thererore, tne future aepends on aeveloping tne manu- 
facturing industry. 1 am still of this opinion. We must, of course, 
use all means possible to develop our agriculwre, but our main re- 
sources are such as can be utilized by inaustry. ‘theretore, we hawe to 
guzae the coming generation to industry by means o1 inaustrial ana pro- 
fessional scnools. These will teacn our youtn that a good future 
depenas on our developing our industrial possibilities. We do possess 
tne raw material for industry. 
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There are some regions of our country such as Qassim ana Jizan, and 
others, wnere wegetables could be proauced in abunaance. The country 
could then utilize these insteaa of spenaing money importing truit 

and vegetables. Wnat is your opinion of the possibility of aoing this? 


We must use science in all our planning. If it is scientiaticaLlly 
confirmed that the use of these regions will provide truits ana 
vegetables cheaper than ca be imported, tnen we nave to make use of 
these possibilities to the fullest extent. But if imports are to be 
cheaper, we must use these regions tor local consumption only ana 
import what otner regions require from abroad. 
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SUBJECT Abd Al Aziz Ibn Mv'ammar offered Position as Deouty Minister of Finance~for 
National Economy by SAG “ i: 
on 


Lawrence Ison, head of Aramco's Economics Department, reported to the Consulate 
General that he had seen Abd Al Aziz Ibn Mu'ammar in Taif in early August. Mu'ammar 
stated that he had been offered the position of Deputy Minister of Finance for 
National Economy, and that he was still undecided whether or not to accept the job. 
Mr. Ison felt that Mu'ammar would probably refuse the position, but that he would 
eventually take some office with SAG at the Deputy Minister level. 


Abd Al Aziz Ibn Mutammar is about lO years old, and a graduate of the American 
University in Beirut (1946, major in mathematics). He is considered one of the 
bright young men of Saudi Arabia and has had a checkered carreer. He was the 
favorite English interpretor for the former King Abd Al Aziz and acted as the chief 
liason between SAG and the American firms constructing the airport at Riyadh. 

In 1953 he was appointed Secretary General of the Ministry of Communications, in 
195 he was made Assistant Deputy of the same Ministry. Shortly thereafter he 
resigned because he could not get along with the Minister of Communications, Amir 
Talal. He then became Administrative Chief of the Riyadh Power Company, but 
resigned because of political interference. In liay 195 he was appointed head 

of the Department of Labor in Dammam where he was involved with some of the younger 
men who were interested in politics. A series of inflamatory leaflets were pub- ON 
lished in carly 1955 which denounced King Sa'ud, the Crown Prince and the royal “hh 
family anc which called on the people to throw out the Americans and preserve Arabia (J 
for the Arabs. Mu'ammar was suspected of being the author of these leaflets and i 
he and other members of the “reform movement" were imprisoned in Riyadh. He was 


L'Y9EL 


released ten months later, mainly through the influence of his father Ibrahim al — 
Mu'ammar, who was advisor to the King on tribal matters, Ol 
OT 


From June 1956 to March 1957 Mu'ammar was Director of the Saudi National Electri@ 
Company in Riyadh, showing that his prison sentence did not seem to have much eff&ct 
upon his career. He again resigned because he did not like the political pressure. 

He lived with his friend Shaikh Abdullah H. Tariki, the Director General of Petroleum 
and Mineral Affairs. Mu'ammar hasoften been compared to Tariki in that he is 
intelligent, and honest, but he does not have the ability and firmness of Téyiki. 


J 
About April 1958 Mu'ammar left Saudi Arabia for Austria, where his daygh 
was treated for a bad hip. He travelled to the United Kingdom and the United tes. 


6561 


CSKennedy:ame:8/15/59 OFFICIAL USE ONLY 


REPORTER = i] 
ACTION COPY — DEPARTMENT OF STATE = 


The action office must return this permanent record copy to RM/R files with an endorsement of action taken. 


Page 2 vit 
O: FICLAL USE ONLY Fel. iva 
(Classification) Desp No 62 


From Amcongen, DHALIAN 


While in Austria he was working on a book on Mid le East oil. According to Aramco 
he has been drawing m@inly on source material unfriendly to the major international 
oil companies. Mu'amnar returned to Saudi Arabia early this summer. 
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Charles S. Kennedy 
American Vice Consul 
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SUBIEC I ra ORES 
Reported Personnel Change in Ministry of Agriculture Ao ee / 
~J 
HE Shaikh 'Izz al-Din al-SHAWWA, the Deputy Minister of Agriculture, is re- O 
ported on the verge of quitting his job. Shaikh 'Izz al-Din is presently in Ireland () 
where he is consulting a bone specialist tor an old elbow injury. An Aramco friend 
of 'Izz al-Din, who knew him while he was an Assistant Governor along Tapline, 
suggests that his elbow injury is an excuse to travel. '‘'I,z al-Din, who is married 
to a French woman, likes to travel in Europe and when he wants to get away from 
Saudi Arabia his elbow begins to hurt. 


The most likely replacement for Shaikh 'Izz al-Din is said to be Abd al-'Aziz 
ibn MU'AMMAR who was recently reported as a possibility in the position of Deputy 
Minister of Finance. 


walter K. Schwinn 
American Consul General 


cc: Amembassy JIDDA 


Ralph K. Lewis:amc?9/12/59 | OFFICIAL USE ONLY 


REPORTER 
y ACTION COPY — DEPARTMENT OF STATE 


The action office must return this permanent record copy to RM/R files with an endorsement of action taken. 


MAD PI ¢ 2p 
Box J fb 


ACCESS RESTRICTED 


The item identified below has been withdrawn trom this dhe 


Pile Desipnation [Kb4 139-2159 


hate 21 Leo 57 
ina Tidds 


In the review of this tile this item Was removed because access ty py I 
PORTE CHa. Restrictions on reeoerds In the National Arehipes are stated 
IN pene ral snd specifie record froup restriction statements which are 

wvatlable for examinat bom. The item identified abore has been withdrawn 


because it cont haps 


Ls EET Eye lassitred loftormat iron 
| Otherwise Restricted Intormation 


Ah TALE : thes 
Authority date (AA 


TVAVUOUHLITA 


457 1LUN 


MAD POLS 
boy JY 


ACCESS RESTRICTED 


The vtem rdentiftied below has been withdrawn trom thi file 


sie nontenanvon BPA ABSA PT? 
Late Fe 
hate Bf Sond? 
Irom Tide 
lo Stare 


Ty the revrew orf thi file this ttem was removed because aceess tu it 4 
restricted, estrictions on records om the Natironal Archives are stated 
In peneral and specitic record proup restriction statements which are 
available for examination. The item tdentifired above has been withdrawn 


because rt contains 


[x] SOcir bty- Cla neaar hiv tion 


[ | Otherwise Restricted Information 


Authority ae fad 


TWhVGGHIITA 


a 





INCOMING TELEGRAM = Department of State 









30-S CONFIDENTIAL 


Classification Control: 13225 = 
Rec'd: October 21, 1959 “s 

NEA 9:05: asm. 

FROM: Jidda 


AN wir 


SS TO: Secretary of State “\ i 
G \ (ei p ‘ i 
f 


SP NO: 260, October 20, 4 p.m. i 
) i 


INR SENT DEPARTMENT 260, REPEATED INFORMATION BAGHDAD 21, BEIRUT 61, 


EUR CAIRO 49, DHAHRAN 145, DAMASCUS 22, LONDON 46, PARIS 25, TEL AVIV ~ 
MOP 14. ~O 
OCB M 
LPC Press October 18 carried announcement by Diwan Prince >} 
CTA Faisal that on occasion trip Crown Prince for hospitalization . 
Highness deputized Prince Musaid Bin Abdul Rahman to carry on = 
RMR work on behalf His Highness during period his absence. = 
Fact of announcement designation by Diwan rather than customary = 
formal appointment by Royal Decree has caused speculation King ' 
did not agree to designation Acting Prime Minister during { 
Faisal's Dpanaen: Failure King give official approval O 
Oo 
© 


interpreted as maneuver to facilitate reassumption powers 
delegated to Crown Prince, in circumstances propitious, 


Faisal Hejelan, Chief Protocol Ministry Foreign Affairs, 
however, in accordance official line that King and Crown 

Prince working as team told Embassy officer October 20 Musaid 
designation announced by Faisal's Diwan because he only 

acting Prime Minister. Had he been named Deputy Prime Minister 
appointment would have been by Royal Decree. 
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